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1 « ofihe foilas u'w.-t ' fizm Sreferstothe foliow ing informafion
Lo HRRy) = i
would d frer qu\ T —
2 coimnparl gzhcb') g ofaoomps | i
ofrsolstrades i Srock at Jan. 1, 2000
C ot 1 -
| Purchases curing the monid:
!
. e i Cost-of goods sold-
Ay Capital l e
(B) Current Assets
oty ot
{C CrurentLiabiliies - . R . .
S . ; - ERCENES ¥ s SRR AN 2FO o e Al
Y : : afis the stock at the end of January”
(D))  Fixed Asseis 3. Wh s '
(A $ 360
. ¥
2 4 tradef bought goods worth 5800 less 10% - - l‘[g: é?gg
. { 3
tradediscount. Howmuchdidhepayforthé . LN > 2
orors? N ' ) F1200
Ay ST R o
'{EB) $720 . L 6. - Which of the folipwing would NOT be
© | $760 . considered part of the prime cosi of
o L GgRh C B S - manufadiured geods? '
_ {A) Olimem'magel swages
3, A i‘:rzuﬂer '*“w:,un atrial balance o (g.}_ Ma(.:h'neop atcn q"‘ifd??
. (<) Raw materials used
{A)  ascertain the nesd for a suspense &) Frelgutgnmwm;aisnai
)VCOLmL
(B) check for érrors iu the balance sheet N
() ascertain the total amounts owing to 7. The purchase ofamotgrvan on credit frot
IR him andby i - T hmg& Caricom Motors Co. for use in the
1) test  the arithmetin accuracy of ’ business should berecordedas
double-entry postings -
' {A) debit Motor Van }:,\pcnsu Account,
credit Bank Acwum
Item d refers to the following listofbalen o B debit Dur"h?qeq. Account. credii
o {'hmg_,s L,EL;!COT!] [\’f{_‘ﬂui‘a Co
g Acoount
T _ ) deb_it'Mmorx’ehicieﬁcc,c« it eredi
Motor vehicle 2000 ' Bank Aceount _ N
Creditors 3 006 : {13) debit Motor Vehicle Apcoust, credit
Debiors 2000 ' ‘ Things Cariéom Maotors Co,
Capital C 11000 _ , Account :
Bmldmcr _ lO 000 ‘ ' o
£, What is the total ofthe asseis?
(a)  $12000 . | . ]
(B) 513000
: () $14000
(D) $150060

o
(&5}

GO ON TO THENEXTPA
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10.

A photo-copying machine valued at$50001s 1l.
depreciated at 10% using the straight line

method. What is its book value after two
years?

(A) 34000
(B) $4 650
(%) $4500
D)y  $4980
12.
The purpose of an appropi—iation accountisto
(A}  changecapital expenditureasagreed
uponinthe Articlesof Association -
(B)  showhow the netprofitis distributed
in a partnership or co-operative
(8] make appropriate changes related to
net profit as agreed upon in the
' Articles of Association
D) enter all capital and revenue
expenditure as stipulated in the
Partnership Act
13.
The summarized position of Foster and Scott
Limited at March 6, 2006 was:
$
CurrentLiabilities 60 000
Current Assets 100000
Fixed Assets 200000
Long-Term Liabilities 150000
What was the capital of Foster and Scott
Limited atMarch 6,20067?
14.
(A)  $40000
(B) $ 90000
(C) $150000
(DY 5150000

01239010/F2006

Which of the followinj ig NOT a TR
account? )

" (A)  Carriage [nwards

(B) = Commission
< Furniture
(D) Discount Allowed

Maria purchased $1 000 worth of furniture
for office use and entered itinthe Journal as
purchases. How will this error affect her
Balance Sheet? - . - ——— -

(A) _.'F'ixed_;‘x_sséft"s and Net Profit willbe

decreased by $1000.

(B) Fixed Assets and Net Profit will be
increased by $1000.

(&) Current Assets and Net Profitwill be
increased by $1000.

(D) Current Assets and Net Profit will
not be affected.

‘Which of the following groups contains current
assetsonly?

(A) Vehicles, equipment, machinery.
typewriter

®) Debtors, stocks, creditors, cash at
bank

(O Bank overdraft, machinery, debtors,
stocks

(D) Stocks, cash atbank, debtors, cashin
hand

Ram Singh purchases goods valued at$360
oncredit. He paid off hisbill within the grace
period andsoreceiveda 10% cash discount.
How much does he pay the firm?

(A) $ 50
B) $450
()} $490
() $550

GO ON TO THE NEXT PAGE
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Underwhichofths :'l'o\lfiﬂmo.:g thone wnnid

1
g
c,rrﬂhalan e 1l halanoa?

Pt
.

I A fransacrion was comg slerely left
ol
11 Both a debit and credif entry wors
B oversiated by the same amount.
. A debit entvy was Jaft out.
(A Both a debit and credit entry were

understated by the same amount.

(A { I and Hlonly

- (B) [ITand IV only
(9] 1, Il end IV only
(@) I, IMandIVonly

S DA T

itsms £6 -18referto ths;o‘low:nc'Balgncaﬁnest of I‘ Lacoov

T.Lagoon Balance Sheetas.at uecemb i3 .11 200%

Capital . 23000 | Fixtures anduttlr;gs . I 000
Add Net Profit - 800 | Motorvans 20000
W PR 23800 | Stock 13060
"uesvD;awuws__, ' 2000 | Deblors - ., ... 2000
- 21800 § Cash S 160 -
Creditors . 630G
Bank averdraft 8000 : _
o 36100 . 36100
16, Whatis liagoon‘sworking capital? i8 Whatis Lagoon’s total current assets?
{A) 300 (Ay  SISTOC
@B 8 . B) $21000°
Cy - F50., . ' (o) 22500 .
Dy . $300 R Ty $33100.. -
i7. WhatisLagoon’s total-fixed assets?

(A)  $21000
B) $31G00
& $33000
(1) $34000
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20.

=

It
[

(A) S1300

(B} F1530

Tty $1430

Ty £isn .
) $16G30 -

Which of the fo‘long ronnulﬂc is used to
Cdlculate “I;ake homu pdy

(A) GlObSpglj:' -Net Pay"

(B)  NetPay+Deducticns

(& GrossP.xy-Deductlons _

(@) Deipay + Grosspay o 2s

' A pmpr,ctor 'ms amoim VAR valucd$ 10 GOO

titinto the busmess Which
of thet-ﬂowmms'the car‘-ect enn 'y o

(A) D BiiMotGr‘VehicTéq Account,
CreditDrawing g° Account. o
B DathapiLaI Account vl

Credit MotorVeh1cl‘=s Ac. count
(C) Diebit Motaerhm»s Accouuk
Credit Capua] “Account,
I3y DebitBank Account,
Credit Capital Account.

AL thﬁ tollowmv ].151.;: of assatq fouud on:the

Bilding, Mo rvan -
{0 Cush,Bank, I’ururas Deb*ors Motor
van, Buudng )
() Cash,Bank,Debtors, Pvctux es, Motor
van, Bu]chncr

L1 wWirilolr pon

Hubayersinv

PASTPAPERS.COM
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.LL]&LLF;..-.. 1 H et it u

Returninwards
Retirn Gut fwarils

o
o
(")
—
23]
et
&
Ch
o
a

vice hug besn

seller should send him a

(A)

B)

G
D)

debitnoie
carrected invoice
craditnote
returns voucher

Whichefthe following transactions shouldbe
entered in the Petty CashBook?

"
®)

()
oy

Salgry paym.ents
Postagestamp purchases
Mﬂnth}}' suchnptzms

W age deducuons

]_fthc value offixedassetsis suqucwd from
total assetsand the remainderis reduced by

the value of .current liabilities, the resnlt

(&)

)
<
L)

 obtainedisreferredto.as

cTent ussels

. QWnerequity
warling capital -

long-terniliabilites
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27. 30
Piegiises & G
Equipment COSIR2% .
Furniwe = . & S8t
Bauk & Cash $16G40 1
Stock of refreshments $ 720
The amount of the - accumulated fund was 3
(A) $1_'62iﬁ o
B) $4497.
- ) 38185
Dy §9857
Item 28 refers to the information g"iver; i thie
tabie below. -
; Type of shaje '_U'xms Par value 32
~ Osdinary 20000 | $2.00
3% Prefersnce 10000 ] §5.00 y
28. ~ Apubliclimited companyissued aprospectus
offering the shares, destribed in the table
above, for sale ai par value.
The issue was fully-subscribed: How much
capital didthe company faise? |
(A 330000
{B) $400060
© 550004
D) $800060
29. Thenetprofit of afirm wa sbhovm as$1600

and it was later discovered. that discounts
received were undercastby $10 andpurchases
were uncerstated by $36. The correctednet
profitvas

(8} 51574
By  EialG
(G $la36
(D) §i646

The amotint of frhané'v

LA

under 2 f‘rn-.“
wcknowsedges 2 b
fixed re = 0f inmeregy”

(A Means ;orandu

5] Dehentore Bohd
{) MortgageDeed

o Stock Qe;‘um,ats

ijuﬁng the vca"czc,ompa_m bfv gh smidrier}
for $220 and used en amount worth $120,
How much of ifie stock of st..-moner) would
you findi m the Balance  Sheet?

(&) "1‘5193 .

@) §l7a

(Cy - $220
®)  $30

given to the petty
cashier at tha stait of gperiodisknown as the
(A dividend

(B)  imprest

| RIS
(D) - loan

A businessman incurféd the following
expenses:

T T

5 ) T56000

1\. ‘runﬂr;, repaws o200 i

New rmachine - $300C |

 New vehicls - 7000 Jf
'Whatlslh -'. .1: alcapeﬂcmu“?

‘(A} TS s000
B $ 7000

©  §5000
M) $10000

PASTPAPERS.COM
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~

53 000 on f th Mayhe wﬁ e
3lst May his clesrng caput«ﬁ
_ ‘Mhat was hl.: net pront'? ‘

Befé.t., &Tlf
#10.000, in '

(AJ

(C 3o s 80
(D) ‘ i

: uomvthes l .
() - ‘the business would attrast mcorf>
L ThcCrstemiers. o S : ’
(C) - rihe‘business: wodld got: addu:mna]

| -capitalandmanagementskills -
oy - thebubmersqwculdb"r ceornseibv
- the:govenurient

Anemployee worksfor-45 houtg sach wezk
at §4 per hourfor ad4Gtiour wackmd $oper
hourfor avertime. His gross waekly wageis

' _;.(.A)_ - 5180,

519(}_
M‘J _
A..$2.76__ .

{-Ba) D &7 -400

(@ $2400
(D)  $1600

0123901072006

395
- fromGrell & Codtd:ypaying $1 250 in cash

40,

Ttepid@ refers to thefollowinginformation.

WPASTPAPEES.CGM

._ -_o'mtx ‘“om.n:a foranerse,
indinthe vial balandé. Lateritwas
£ wersunderstated by $30.

Ti 1,>1Lemwohi;'b-' sorr ectect it thejournal by
fAy DI aimc* .
_ Lr. Suspanse
(B Dr. Suspense,
Cr. {oods

- (C) . Halﬁw.

Cr.Suspense

(D) .br Suspense,

Cr.Sales
& . Thomas purchased:a.nachinefor §3 250

anid . tbe balance in 10 days, 3Vhich is the

correct proccdvre for recordmfr this

' u ansacuon"

- {-Az;‘- 5 ‘-"Debitmachmerv a/c &;«z 250 -

o Creditcasha/c82.0060..
B) ch;tpu rchasesa/c &3 250
' Credit Grell Co. Led. $2 250,

(C‘, Debitmachinsry $3250 .

Creditcash a/£ $1250 -
- CreditGrell &40, Lid. $'7 000,
(D) DebitGrell & Co. Ltd #/c $2 000
- Debiteashalc $1256

- Creditpurchases a/c $3.250.

Tla 3% trade chswount on thls d.mount The

Invoicealso qra_tad 2% (o ,,O days. net30days.
Mr Ar hur sat, sd ,th,e amount, paying by

_cheauw on March 15, 2005

: Whal wasthe amount;\flx Arthys received as

1+ TradeDiscount?:
(A)  $I6
(’B) . casg
) 320
(D} 22

GU ONTO THE NEXT PAGE
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41.

42.

43.
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COMTISSia

(A

BY interesi
(0 diabvings
(D7 dividend

 Thetollow m”aeéucuonsua*r de?" mﬂ'-* »

salary ofan e-rip[ov'm

,_ -
DEDUCTIONS

Tacometax 355%%

i Madond] holsing cl 2%
Education faxy - - i %
S

h "hJL.!d bL.

What i ihe toal amount whic
deducied from the emploves’s salaty of

51 EDUpermonth?

(AY 8485
(B) 3048 .
{0 RoR4
"L}} 3:“’ 1.

inv emej hiyd 3 000, birs Bmwn
xd Mr Cabie iy VGStbd 3060
m the bu mcss T-' t’:‘ ios:, sustained

Agreeme f is silent on '[[‘16 itﬂm of loss**s

zvelv How lnur‘f* or‘ theloss

mmt 1‘= b\: Mr Cau e
(A 3200
(By  §240
(s SR
(£ SHI

Parmership -

e

[543

Ay I
(B) 1
(1
o,

ffem AT refersio il .“:'b

1 Opening, mu L7000
._'Pn h':'iSf’S Ol 47RG0 .

Al
Ry \“ 0

sot of puchasing

What w “mad be! th\, &t
- equipmentor acredit. onthe BalanseShectof

abusingss?

(A3 Asael mmeagr.d Liability decreased
(B, . Ass L:ru,ruasﬂd Liability increised
(Cy - Assétdecy ‘df;ér*
: €L)} AchtﬂuCiGLLbr}L .Jln‘b"'[it\ decreased

Lmbmt-v mereased

_' Wiuwh@tth._. olowing BESTletcribas atrial
7' i‘)'ﬂ h.t =7
1. A dist of baiances ofaccounts
TR A financial sigizinant
TR o Amaccount

IV, & oheck on the acouracy of the

~doubleentiy systom

nc os emiac’wc Ffrom

IrMariin s ledge ran hown beu}h

Sales. - 10080

_ ?und*w-’ ex‘psnses 1100
Whatwas thecostofgoods scldby: MrMartin?

X
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48, x_—lrl‘u.uﬁ’hrglhﬂ.l edfo dgrelumed by customarswill
be entersd firstin the
Iy RenrmeQupward Book
B Rewrns Inward Roaok
{C; SalesRetmmssad Allowances Agoount |

e

Purghases Re trns and Allowances Account

Fterm.&‘) :).1rn-erfotlz following baiances taken from thebo oks of Shenda’s Lad. on April 30,2003
BALANCE
v = RentOwing 5 200.
| Cash- 183 500
. Creditors $1.200
Prepaid Insurance $ 300
‘Bank Overdraft $ 400
28, What i-s-th'e‘xa—'ga;fliilig-é:a;piiaféilsﬁérida‘-s Ltd? B0,  ‘Whatis the current ratio 6F Sherida’s Ltd?

—
pu—

Q'-3"(.'?0" . S _ (A}
52 440 . : - (BYy
83650 L ()
3 §300. : o (D

R

e et el
sy
— et

s
L9 I O T

.
—

tiem 51 refersto the following information.

br .. [Iosumsnce Alc _ ' Cr

Dec.31 - Profi &fos.«, Ade- 8100

Jait. 15 Banl Bee. 31 Ba’ia‘j—mﬂ c/d - 60\:
S8 700

1. What is the amount of nsurance

Prepaid at the startof.the period?

{4) $ 700
(B) $ 600
() 8000 -
Dy $8108

GO ONTOTHE NEXTPAGE
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“n

1 T\‘._""i’ri z Cl:u.{)" ST & J.ﬂ'_. b

geities his dabi of) ;14(’1"3
C.h-:'.aduc_ The doubleeniry i 1:

anti B Ern uu['D 503 shouldbe

mf-—p*= st

{4 D K Khas 5117 (ay & 13756
Dr. DisgountReseived § 3 By 5 13%a4W
Cr. Bank $120 O $135&00
. D3 $1675.00
Dy Dlsumnt Howed E_E 3 y - ; —
Cr. Barik T390 56 The assets of a busingss toral $3 /.OU and the
’ ) Habilitiss tatal $820. What :Qn\.capual ?
{H Dr. Banlk $117 > ,‘} - 38
Dr.Discount Allowed § 3 : rg.‘ :(;f; ’;G
- T 3 - '-—-jL
Cr. K. Khan 5120 EC)J $4000
(D) r.Bank 117 @) 84020
Cr. ")h-:,mmERecon ed '§ 3 L
frh&hcm $120 SR A
57..  Parick is o join Dennis and Tony i
p drtnership. Patrick bringsio the partnership
coraC Cadpanitat a3 ] EaF
Htheclosisg s rarL isundervalued, which of as L"'pl 1, fu i nturr, valuaﬁ 4t $3 600 and
the followine will resul” motor Vet w‘;;ui&b OOG hmdd:hoﬁ.hen o
= payva pm:u wnof§l O{)Eé tobe sharad betweaen
i (A et profit ove r\'alue d; gross pTL Del‘i:nsr; and Tony. How l‘ﬂhCh is Patricl s
undervalued capital?
(B Cosiof naodsboid overvalued; gross L 54000
pechitundsrvalued ;‘AJ i‘—iﬁ 0":
7 A - o -1.‘{7 .
{1 Tirose profit overvalued; net profir f '}, ,’ J
undervalued _ ':—;‘;\ ' ""5? ng?
o™ Coods available for sale undervalued: S M £9C U
grass profitovervatuad
88, Whichofthefol luwma wouldbs prepared in
o 257

5
&

N

Inaneffort o raise capital, a company offered
forsubscrptiont gwo hundred 5% deb-'-nmraa

ordertoreves 1 the f-Lch.zngs otabusines

Tr‘ad'ih ¢ Account

o B100 each
_ B)  BalanceShest
ers . i : ! —~ .
Whatis the significance of the 3% 7 '(f{ Tﬂd Ralsnce .
: (). Profitand Loss Accouni

(43 Thecompany'scapifal will increase
by 5%. '

a3 The company will racewe 5% of
$20000 ascapital; '

oy The cmnumv will receive 59 of -
520 000 in interest from the
d ‘bmvw:e holder,

Vi T.hC COOIPERY \faulp“\’iffuc:‘ b)OO }"

ininterest to the debanture holdsr.
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L

N

o the following inTermatiog.

The above miormaﬂaﬁ WwWas pr cmdcd bs a
trader. How much wers h‘_c credxt sdies for -
the vear?

(A 816300
Ay $18500
(Cy $25600°
D) $26790

PASTPAPERS.COM

i bsdancf-
dha ‘1! .

e ‘nﬁ ‘s; staternent halance?

(A) 51705

B $1750

() S1794
(D) S1860

IF YOU FINISH BEFORE TIME IS CALLED, CHECK YOUR WORK ON THIS TEST.

0123901 0/F 208



