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Which of the following is a prime cost in
manufacturing accounts?

(A) Depreciation

B) Direct wages

(C)  Generalexpenses
(D) Production overhead

Which ofthe following would NOT appearin
a Cash Book?

(A)  Goodssoldoncredit$100
(B) Payment for goods $100
) Goodsbought forcash $100
. (D) Sold goods forcash $100

Youcandetermine the true bank balance ofa
business when the Cash Book balance differs
from the balance on the bank statement by
preparinga

(A) Statement of Affairs

B Revised Bank Statement

()] Bank Reconciliation Statement

{B)] StatmentofReceiptsand Expenses

Control accounts are kept to assist
management in

(A) locating errors

(B) increasing profits
(9] limiting drawings
D) limiting expenditure

Norecord was made of $503 for goods sold
toL. Stoke. Thisis

A) acompensatingerror
(B) .. anerroroforiginal entry
< an error of principle

D) an error of omission

© 01239010/F20007

Item 6 refersto the following extract froma

trading account: "

$

Opening stock 200
Sales 900
Purchases 500
Closingstock 300
What isthe gross profit?
(A) $100

B) $300

© $500

(D)  $800

Atthe beginning ofthe year, the capital of a
businesswas $28 000. Atthe end ofthe year
the capital was $33 000. During the yearthe
ownerwithdrew $2 000 forpersonaluse. What
is hisnet profit forthe year?

(A) $ 5000
(B) $ 7000
(©  $30000
(D)  $61000

Which ofthe following accounts shows how
profitsand losses are shared among partners?

A Current Account

B) Appropriation Account

© Profitand Loss Account

) Income and Expenditure Account

Cost of raw materials used plus other direct
costswillresultin

(A) raw materials available foruse
(B) total production overhead

(C) production cost

D) prime cost
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10.

11.

12,

13.
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A business which owns goods valued at
$500, alsohas avan valued at $1,000; itowes
$50 forgoods. Ifitsellsout atthese prices the
new owner’s closing capital willbe

(A)  $1050
(B)  $1450
© - $1500
D) $1550

The working capital of A. Youngand Sons is
$15 500, and Current Assetsis$16 500. What
isthe TOTAL currentliabilities?

(A) §1000
(B)  $15500
(©  $16500
(D)  $32000

To which account should depreciation of
office machines be transferred?

(A)  Trading

(B)  Appropriation
©) Manufacturing
(D)  ProfitandLoss

S. Thomas purchased a machine for $3 250
from Grell and Co.Ltd, paying $1250incash
and the balance in 10 days. Which is the
CORRECT procedure for recording this
transaction?

(A)  Debitmachinerya/c $3250
Creditcash a/c $2 000

B) Debit purchases a/c $3 250
CreditGrell Co. Ltd $3 250

(9] Debitmachinery $3 250
Creditcasha/c $1 250
Credit Grell & Co.Ltd $2 000

§8) Debit Grell & Co. Ltd a/c $2 000
Debitcash a/c $1 250
Creditpurchases a/c $3 250

01239010/F2007

14.

15.

16.

P. Amos is employed by a construction
company at arate of $7 perhour. During the
week of April 6, 2001, he worked his basic
week of 40 hours. The income tax dueon his
pay is $20, and he is also liable to pay social
security contributions of 5% ofhis gross pay.
Hisnetpayis

(A) $246
B)  $260
©  $266
(D)  $280

Item 15 refers to the following listof balances.

3
Motorvehicle 2 000
Creditors 3 000
Debtors 2 000
Capital 11000
Building 10000

What is the TOTAL value of the assets?

(A)  $12000
®  $13000
(€ $14000
®) $15000

The MAINreasonwhy asole proprietor may
consider joining with ONE or MORE other
persons to form a partnership is that

(A)  hecanworklessifmany people are
involvedinthebusiness

®) the business would attract more
customers

() the business would get additional
capital and managementskills

(D) the business would berecognised by

' the government

GO ON TO THE NEXT PAGE
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17. The assets of a business total $3 200 and
the liabilities total $820. Whatisits capital?

(A) $2038
(B) $2380
(©  $4000
(D)  $4020

18. A machine costs $6 200. It will be kept for
FIVEyears andthen sold ata scrap value of
$200. Thedepreciation forEACH yearusing
the straight line method will be

(a)  $1000
B) $1200
(©  $1240
(D)  $1280

19.  Under which of the following conditions
would a Trial Balance still balance?

L A transaction was completely leftout
I Both a debit and credit entry were
overstated by the same amount
11 A debitentry was leftout
V. Both a debit and credit entry were
understated by the same amount

(A) [, 1l and [l only
(B) L IIand [V only
© I, H1and IV only
(D) iI,l{Iand IV only

20. Joyce and Keller are in partnership having
capital of $14 000 and $18 000respectively.
Before admitting anew partner, Wong, with
$10000, intothe business, they agreed that
the partnership be valued at $42 000. The
goodwillistherefore

(A) $ 1000
B) $ 2000
(C) $ 8000
(D)  $10000

01239010/F2007

21,

22.

23.

24,

* A proprietor wins a motor van valued

$10 000 and decidesto use itin the business.
Which ofthe following is the correct entry?
(A) Debit Motor Vehicles Account,
Credit Drawings Account

(B)  DebitCapital Account,
Credit Motor Vehicles Account

(C)  Debit Motor Vehicles Account,
Credit Capital Account

(D) Debit Bank Account,

Credit Capital Account

Brown lends Williams $5 000 atan interest of
10% perannum. Towhich ofthe following
accounts would the interest be credited in
Brown’s ledger?

A) Loan

B) Williams®

© Interest payable
D) Interestreceivable

Rawmaterials stock, work in progress stock,
and finished goods stock, are items MOST
likely seentogether onthe balance sheetofa

(A)  garage

(B) shoe factory

© supermarket

)} buscompany

A discount which a businessman offers for
prompt payment for goods purchased will be
entered in histriple-column cash book under
the

(A) DiscountReceived column

{B) Discount Allowed column

© Cashcolumn
§D)) Bankcolumn

* GOON TO THE NEXT PAGE
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25.

26.

27.

30.
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Which of the following statements indicate
the CORRECT entry in ledger accounts?

L All assets on the debit side
IT. Allliabilitiesonthecreditside
IIL. All expenses on the credit side
IV.. Allgainsonthedebitside

{A) Tand IT only
»B) Iand IV only
(8] Il and IIT only
{D) Il and IV only

In aco—operaﬁve society, thedaily affairsare
administered by

(A) "amajority of shareholders

(B)  allmembersmeetingtogether

(C) the chairman of the board only

) persons elected or appointed todoso

A photo-copying machine valued at $5 000is
depreciated at 10% using the straight line
method. What is its book value after TWO
years?

(A)  $4000
B)  $4050
(C)  $4500
(D)  $4980

28.

29.

Mr Abel and Mr Blue purchased goodson
creditto the value of $50and $75 respectively
from MrKane. Another customer paid cash
for goods amounting to $550. MrKane took
goods for himselfamounting to $500. Which
ofthe following figures represents the balance
inMrKane’s Sales Account?

(A $125
(B) $425
© $675
@) $925

Item 29 refers to the following table.

W’sCapital $300
X’sCapital $200
Y’sCapital $100
Z’sCapital  $300

W, X, Y and Z are partners sharing profits and
losses in proportion to their capital. The
capital of each is shown in the table above.

What is Z’s share of a profit of $7 2007

(A) $ 800
(B) $1200
(©  $1800
(DY $2400

Items 30 - 31 referto the table below which shows a Trader’s operation at the end of the trading period.

LS 3
Sales 83868 Stock at start 9 850
Sales Return 1570 Stock atclose 11075
Discounts Allowed 911 Purchases 52640
Purchases Returns 762
The costof goods sold is 31.  Thegrossprofitis
Ay $49742 (A)  $31645
{B) $50653 B) $33215
(©)  $51415 (C)  $34023
) $53103 D) $80G:025
' GO ONTO THE NEXT PAGE
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32.

34.

35.

-6-
Items 32 - 33 refer to the following information.

Dr Cr Balance
$ $ $
Dec. 1 Bal. b/f 60
5 Cheque 90
14 Unit Trust: Standing Order 100
20 P. Palmer: Credit Transfer 30
290 . BankCharges 85
The balance as per Bank Statement on 33. What does the Bank Statement balance
Dec. 29 was a represent?
(&)  -creditbalanceof $5 (A)  Anoverdraft
B) debitbalanceof $5 (B)  Adirectdebit
© debitbalance of $65 © A credit transfer
)] credit balance of $125 D) A dishonoured cheque
Mr Smith does not keep proper records. 36. If a new partner pays $3000 for a 1 share
He began business with $10 000 in the 6
business bank a/c. He uses his vehicle and ofprofits, thenthe TOTAL goodwill valueis
building. worth $6 000 and $15 000 X
respectively, as part of his business. (A) $ 500
Customers owe him $4 000. He withdrew B) $ 3000
$1 500 for personal use and owed creditors © $ 9000
$2000. (D)  $18000
‘What is the closing capital of the business?
a7. Which of the following BEST describes a

(A $25500
B)  $28500
(©)  $31500 -
(D)  $41500

A traderbought goods worth $800 less 10%
trade discount, How much did he pay for the
goods?

(A)  $700
®) $720
€  $760
) $880

01239010/F2007

trial balance?

A listof balances of accounts

A financial statement

Anaccount

A check on the accuracy of the
doubleentry system

EE‘:"—*

(A) IandIlonly

{B) Tand IV only
{C) I, II and III only
(D) L HIandIVonly

GO ON TO THE NEXT PAGE
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Ttem 38 refers to the following Appropriation Account.

Appropriation Account
A 3
Taxationreserve 10 000 By balance 894.50
Preliminary expenses 250 Net profit 26 106.50
Transfer to general reserve 4 000 :
Preference share dividend 1200
Ordinary sharedividend 6 000
38. ‘What conclusions could be drawn from the above Appropriation Account?
L Thecompany isnotdoing very well.
1 The company hasrecently come into existence.
1. The company isengaged inprofitable enterprise.
V. More dividends can be paid to the ordinary share holders.
(A) landIVonly
B) Illand IV only
©) I, lland IV only
@O) IMandIVonly
Item 39 refers to the following information.
Mohammed Patel,
Statement of Affairs
As at December 31, 2006
$ $ $
Fixed assets 2 500 Capital at beginning 3 000
Current assets 3 000 + Net profit 7
- Drawings (300)
Capital at end —_— ?
Liabilities 1500
5500 5500
39. What is Mohammed Patel’s net profit for the year?
(A) $1300
®) $1500
(9] $ 1600
D) $1800
GO ON TO THE NEXT PAGE
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40.

41.

42,
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Item 40 refers to the following information.

SALESLEDGERCONTROL ACCOUNT

2000 $
April 01 Balanceb/d 3 550

April 30 Sales forthe  ?
month

5 600

2006 $ -
April 30 Bank 1760
Discounts Allowed 100

Returns Inwards 300

Bad Debts 400

Balance ¢/d 3100

5 600

From the Sales Ledger Control Account above, the value of sales for the month of Aprilis

(A)  $2050
B)  $3100
(C)-  $3550
™  $5600

. A companyisallowed by law to sell 100000

shares at $1.00 each. Half of these shares
were bought by the public.

Whatis the authorized capital?

(A)  $ 40000

B) $ 50000
€  $ 80000
(D)  $100000

Item 42 refers to the following information.

h]
Beginning capital 30000
Ending capital 40000
Drawing during period 4000
Additional investment '
during period 3000

What is the amount of netincome or loss for
the period?

(4 $ 7000
B  $9000
(©  $11000
D)  $17000

0123001 (/520007

43,

44,

The excess ofthe income over the expenditure
of anon-profit-making organizationiscalled

(A) gross profit

B) netprofit

(O accumulated fund
(D)  suplus

* TheMAIN parts of the accounting cycle are

I collecting source documents
IL. entering transactions in the books of
originalentry
L posting to ledgers and extracting trial
balance '

Iv. preparing trading and profit and loss
accounts and drawing up the
balancesheet

Theorderinwhichall transcations arerecorded
inadoubleentrysetofbooksineachaccounting
periodis '

(d) LI,I0and IV
B LILIVandll
(©) LI, IandIV
O IV,ILIMandI

.GO ON TO THE NEXT PAGE
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45,

46.

47.

48.

-9.

Payne and Quarlessdecided toadmit Rose as
a new partner. The total capital after the
admission of Rose will be $30 000, of which
Roseistocontribute $10 000 for an interestin
the capital. If Rose brought in cash and a
motor van valued at $3 000, his admission
would berecorded inthe journal as

Dr. Cr.
$ 3
(A) Cash 10000
: Rose’scapital 7 000
B) Rose’scapital 7 000
Cash - 7 000
(o] Cash 7000
Motorvan 3000
Rose’scapital 10 000

{D) Rose’scapital 10000
Motorvan 3000
Cash 7 000

The Cash Book is BEST used forrecording

A) cash receipts and cash payments
(B}  goodsreturned for cash

© goods purchased forcash

{D) goodssold forcash

A business operates its petty cash on the
imprest system. At the beginning of the
month, the petty cashier was given $ 200
out of which she spent $152. How much
will she be reimbursed?

(A S 48
(B)  $152
(©  $200
D) $352

Which ofthe following isNOT anaccounting
transaction?

(A) Paymentoftaxes
(B) Daytoday accumulation ofinterest

(&)} Physical wear and tearonmachinery
and equipment

(D)  ‘Corresponding with customers and
creditors

49,

50.

51.

52.

On January 2,2005, J. Brown,adebtor, was
declared bankrupt. He owed Elmer Browne
Ltd $ 800 for goods purchased. What effect
would this have on the balance sheet of
Elmer Browne Ltd?

(A)  Closingstock isreduced by $800
(B) Closing stock isincreased by $800
(C)  Debtorsisincreased by $800

(D)  Debtorsis decreased by $800

What would bethe effectona firm’s Balance
Sheetofthe purchase ofequipment on credit?

(A) AssetIncreased; Liability Decreased

(B) AssetIncreased; Liability Increased

() Asset Decreased; Liability Increased

{D) Asset Decreased; Liability
Decreased

Atraderpaidhisclient$ 500 by cheque. What
will be the correctcreditentry?

(A) DebitBank A/c,
CreditCash A/c

B) CreditBank A/conly

O CreditBank,
DebitCash A/c

(8 Credit Cash A/conly

K. Khan, a debtor of A and B Enterprises,
settleshisdebtof$1201ess2%:%discount, by
cheque. The double entry inthe booksof A
and B Enterprisesshould be

$
(A) Dr. K. Khan 117
Dr. Discountreceived 3
Cr.Bank 120
B) Dr K. Khan 117
Dr. Discountallowed 3
Cr.Bank 120
O Dr.Bank 117
Dr. Discountallowed 3
Cr. K. Khan 120
(D) Dr.Bank 117
Cr. Discountreceived 3

Cr. K. Khan 120

GOONTOTHENEXTPAGE
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ltem 53 - 55 refer to the following information.

40-Plus Golf Club

for the month ended December 31, 2001

b
Rent 1000
Electricity 500
Tripsto Miami 5500

7000

|

M

Profit from bar

(I

+ Subs. due (end)

(111

1500

4000

avy
7000

Which ofthe following BEST describes (I) 54.

and (1I) shown in the table?

(A)

(B)

(©

(D)

0
0y

'
(1

(D
(1D

0y
(D

Profit & Loss A/c
RentReceived

Trading A/c
Subscription Received

Profit & Loss A/c
Subscription Received

Income & Expenditure
Subscription Received

55.

Which ofthe following BEST describes (1)

above?

(A)
(B)
©)
D)

NetLoss
Deficit
NetProfit
Surplus

Whatisthe CORRECT figure for (IV) above?

(A)
(B)
<)
(D)

$1500
$2500
$5500
$7000
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57.

58.
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Goodwill can be defined as the difference
between the purchase price of the busines
and the

{A) valueofitsnet assets

(B) valueofitsliabilities

{C) © netvalueofits fixed assets
(D)  valueofitsworking capital

Item 57 refers to the following information.

V. Jones . $

Net Pay 1200
Income Tax 300
National Insurance 50

Whatis Mrs Jones’ gross pay?

(A)  $850
B) $950
©  $1450
(D) $1550

Apart from the Cash Account, which of the
following accounts are used to record
subscriptionsreceived fromapplicants forshares
inacompany?

L Share Capital Account

1L Subscriptions Received Account
ITI. Application and Allotment Account
Iv. Profitand Loss Account

(A) TandHIonly

B Iand IV only
_(C). IandIllonly

(D) LI, Iland IV

59.

-60.

On January 15, Johnson, a wholesaler sold
goodsvalued at $200to Slim, aretailer, and
madethe followingentries in hisbooks:

SHm’s Account

Jan 15 Sales 150

Sales Account

Jan15 Slim 150

The entries show

A) goods sold $200, less cash discount
$50

®) goods sold $200, less goods returned
$50

) goods sold $200, less overcharged
$50

D) goodssold $200 less, trade discount
350

Item 60 refersto the following information.

Costofrawmaterial consurned $ 7 800
Maufacturing wages $21000
Rent(Factory) $ 1000
Indirect wages (Factory) $ 9000
Legal fees $ 2000
Machinery depreciation $ 600
General expenses $ 400

Usingthe expenses given inthe above table,
what is the factory overhead cost of goods
manufactured?

&) $ 9000
B) $9600
(©)  $10000
(D)  $10600

IF YOU FINISH BEFORE TIME IS CALLED, CHECK YOUR WORK ON THIS TEST.
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