E .

WS

ACOS

FORM TP 2019105

CARIBBEAN

[CASDIDATE_FITASE SOTL
PHINT your mame o thi Wag below sad ivlurs

wai oy resull o diejaalilic stion

MAYN

EXAMINATIONS COUNI(

CARIBBEAN SECONDARY EDUCATION CERTIFICATE®

EXAMINATION

PRINCIPLES OF ACCOUNTS

Paper 01 = General Proficiency

§ havair 30 peed ity

(13 MAY 2019 (pm.) )

READ THE FOLLOWING INSTRUCTIONS CAREFULLY.

I Fhus test comsists of 60 ems You sl have | howr and 30 nonute s o answer them

L)

i Pach item i ths test has Tour suggested answers lettered ¢ (B 00 ) 013

T additecm to this test book ler, sou should has e an answer sheet

are about woanswer and decide whuch chorce s best

e Rk bt mpthy vimr mivws or sheed Naidure bodao | [ S [ C O30 'J l 239”' l “'

NF 2019

Kead cach nem you

4 O your ansseer shieet, find the number which corresponds ooy our item and shade the space hayving

the same letter oy the answer you have chosen L ook at the sample tem below

Sample Hemy

Prorme cost s caloulated hy

adding direct lactory espeinses o ihe Samiprle Answ i

EY ot ol oy sl AL BIL |.
i sale ol lived assels

() sale o Tunshed goods

iLhj cost ool materials used

I hie Best answer W thas iteon is "cost of materials used ", soc g0 has been shaded

5 I s swand to change vour answer, erase i comipletely belore sou Bl mosour new chonce

I When vou are foalad v Begtin. Turm the P atnd work as t|I.JI|.Ll_\ atid s carefully as vouvan 1 yon
cannot answer an e, o on o the nest one  You mas retum o that e later

7 I he use o silent, electromie waloulotions os allivwed

DO SOT TURN THIS PAGE UNTIL YOU ARE TOLD TO DO S0,

Copyoght © 2008 Canbbean b xammations Councl

G230 MO SEC 2019

Al roghis resenyed



0

)

[~ ]

A trader had an opening ca
If his drawings were $900 and his closing
was $4 860, what was his net profit’?

capital

{A) 5 SO
(B 5 Gbi
(<) 51 860
(i S3000

A company's renl expense account had an
opening debit balance of 32 000, During
the year 56 000 was paid for rent, At the
end of the year there was a closing dehit
balance of $1 500 in the acceunt.

W hat was Lhe rent expense recorded for the

year!

(A b 000
(B) & S0
(<) £7 500
i) 9 S

In a partnership, which of the following
{ransactions is compulsory™ e

(A)  Paying of salarics

(13} Interest on capital

i) Interest on drawings

i3y Sharing of profits or losses

Which ol the following lerms describes the
exchange of goads and sery ices? 1

Y Journal

() | ransaction
() fhalance Sheet
(4] [riel Balance

012 WM HIVMEUSEC 1] E)

pital B ER. LIS £

Which of the following BEST descnibes
the ‘double entry " system of accounting?

(A) A ledger account must have wo
sides.
(B)  An account must be wr

in the ledger.
Each transaction must b writien

in two subsidiary books.
Dy  Each (ransaction must have 4 de
entry and a credit entry.

ithen pwice

i)
bt

W hich of the following items are examples

af current liabilities”

I. Mortgages
1. Accounts payable
1L Accrued wages

(A [ and Il only
(B | and 1T only
(L) il and LT only
(13} 100 and LI

Which of the following iy wswaliy wsard 1o
complete a general Jouirnal entry

LA Marratiui

(B Diescription of assets

i Deseription of lbilities

i3y soame of book o which entry must
bt povsted

Ihe purpuse of electronic clock cards is Lo
record

iA)  employees’ skills

i employees” attendance

() jobs done by employees

il deductions fromemployees’ wages

| he cash book is BEST used tor recordim
Al womsids sold for cash
il goinds returmed for cash

(C) wosds purchased tor vash
(I cash receipts and cash payments

CROVON TO THE SENT PALIE
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1.

12.

ltem 10 refers to the following data which

pertain to Tarisha Ali, an employee of a
bank.

Monthly salary $3 500
Overtime 5 8OO

Income Tax Rate;

25% on every dollar above
32000 of monthly salary
30% on overtime camed

The TOTAL income tax e be deducied
from Tarisha Al is

(A % 615
By 5 740
(C) % 8§75
Dy %1075

A businessman offers o discount for
prompt payment for goods purchased.
Linder which column in his three-column
cash book would this discount be entered?

(A) Bank
(B} Cash
() [Mscount allowed
(1) Discount received

ltem 12 refers to the following i ok ion
which relates 1o Jim™s salary.

5
el ety 1 HHMD
Lax 150
Cvertime piry 4'-3‘-"
Union dues 125
Pension plan 25

What is the sum of money Yin receives is
his gross salury?

(A) $2 004
(By 32200
(L8] £2 3o

() 47 Gl

012390 1 0MIICSEL 20149
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13

14

15,

16,

P Hawk has o manufacturing business.
The cost of his raw materials is $1 900
Rates and rent total $2 000, and factory
wages amount to $2 500,

The number of units produced is 640,
What is the cost of ONL unit?

Ay S 4
By %6
Cy S0
Dy %513

Control sccounts are kept in order to assist
management in

(A locating ermors

(B)  increasing profits
() limiting draw ings
(1M limiting expenditure

The balance of an accounts payable
aecount is entered in the Balance Sheet
under the heading

(A) capitl

() fined assets

{C) ClrrEnl assels
() current liabilitics

Flow dioes an inencase in bad debts aflect s
sole trader’s linancial statements?

1A [ncreases the net prodil
() Decreases the net profit
() Incremses the gross proht
(1) Decreases e griss prolii

Gl O 10 THE SNEXT PALLE




17.

9.

20.

A trader received an inveice for $4 000
less 25% trude discount. Subsequently,
he returned one-¢ighth of the goods. What
amount would be entered in his retums
outwards account?

(A) 3375
By 3400
(C) %450
(D) 3500

Mr Abel and Mrs Blue purchased goods
on credit valued at S50 and $75 respec-
tively from Mr Kane. Another customer
paid cash for goods amounting 1o $550.
Mr Kane took goods at cost for himself
amounting o $500.

Which of the following figures represents
the 1otal in Mr Kane's Sales Account?

(A) 8§ 125
(B) § 425
ic) £ 675
Dy %1175

Which of the following accounts are
nominal

(A) Wiages and Hent

(13 Spock and Debtors
(C) Machinery and Plant
(13} Creditors and Fixtures

When a proprictor withdraws cash or cther
sssets from a business, what effect does it
have on drawings or capital”?

{A)  Capital is increased.

(B Capital is devreased,

() Drawings are decreased.

(13) Weither drawings nor capital s
aflected.

01 2390 I VMBCSEC 2019
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11.

13

A standing order of 323 for insurance
appears in the debit column of the bank
<tatement. This amount docs not appear
in the cash book. How is this item treated
in order to update the cash book?

(A) Credit the bank account with $25.

(B) Debit the bank account with 325,

(C) Add $25 to the bank statement
balance.

(D) Qubtract $25 from the bank
statement balance.

The Trial Balance is preparcd by using
balances rom the

(A)  Ledger

(B3 Joumal

(] sules Book

() Purchases Book

ltem 23 refers to the following information.

A calculation to determine gross profit
percentage is as follows:

185 530 QU

S o — =} 7

Y T S
What does the $529 800 represent
[A) Total purchases
(B} Cost of sales

(') Touwl sales
1) Ciross profil

GO 1O THE REXT PAGHE



4. t‘lhltli smith does not keep proper records. 25, The working capital of A. Young and Sons
she began her business with $10 000 in 15 515 500. The wtal amount of curremt
s hr‘ml_t decount.  She uses her vehicle assets s 816 500, What is the total amount
and hLI.!Jdlnjg worth 36 000 and $15 000 of current liabilities?
respectively as part of her business.

L ustomers owe her $4 000. She withdrew (A) 3 1000
;! 300 for personal use and owed creditors (By 5153500
2 004, (C) $16 500
. ) f B3] £32 000
What is the closing capital of the business?
(A) 25 500
(B $28 500
(C) 531500
(D) %33 000
1l¢rlr'|;1§$—17 reler o the follow ing table which shows o traders operation at the ¢nd of the trading
period.
Ffalr.a 383 B6E | Inventory at start % 9850
h:?h:rr refurms $ 1570 | Inventory at elose il 075
Discounts allowed £ 911 Purchases 52 Gl
Purchases retums 5 7a2
In, What is the cost of goods sold?
(A 540 742
() 850653
(") 551 415

il 153 102

27, What is the gross profir!

A0 530 645
L EY] $13 215
L8] 534 023
i(13) SH 025

24. When a Trial Balunce fails w agree, the difference is entered in the

(A Lontrod wocownt
(1) Keserve acooumnt

(i) Prowisien account
(13 Suspense secount
GO ON TO THE REXT 1
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29. Which of the following itemis are NOT 3J3.
recorded in the Appropriation Account”!

I Interest on loans from partners
I, Interest on capital
.  Withdrawals by pariners

(A) | and 11 only

iB) 1 and 11 only

() 11 and 11 only ;4.
(T3 1, 11 and 111

3o, Which of the following accounts shows
how profits and losses are shared among
pariners?

(M) Current

iB) Appropriation 3s.
() Profit and Loss

()] Income and Expenditure

1. During the year, a company bought
stationery for $220 and used $120 worth of
it, What is the expenditure for stationery
that would be posted 1o the Profit and Loss
Aceount?

A 2340
() %220
(') R120

(8] 100 6.

32 A motor van was credited from AG Motors
for use in a business, How should this be
recorded?

(A Idebit Motor Yehicle Account;
Credin Dank Acooun

EY! [3ebit Motor Van Expense Account,
Credit Pank Account

L] rehit Purchases Account;
Credit AG Motors Account

i Debit Motor Vehicle Account;
Credin Al Maotors Account

012390 1 0/MMCSEC 2019
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Which of the following are a long-tenn
liability?

LA Creditors

(B) Debentures

(C)  Accrued wages
i Bank overdrafts

Cash sales were not entered in any books
of accounts. This is an error of

(A) Orission

{B)  principle

(C)  commission

(1) complete reversal

Which of the following are benefits olusing
accounting soflware”

12 Integrated analysis of information
1. Almost immediate updating of
records
118 Programmable to recognize
irregular entries

(A I and 1 only
() | and H1 only
() Il and 111 only
(1 I, 11 qned 101

The total credit of the bank column ol &
three-column cash book is greater than the
total debit. The MOST likely reason lor
this situation is that

(A) there was an averdratl

iH) transactions were omatted foem the
debit side

i somie ligines wene averstated on
the credit side

(1) incormect transactions were entered

o the credit side

Gty OF T0F THE REXT PAGE
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lem 37 refers o the tollowing information

Inventon, g January 2018 31 spo
Purchasg, Juring the month $1 20
Lol ol pedy sl

S1 400
37 What isthe y SRty atthe end o January
1A LR
1) ¥ S0

(L) % T
iy 1M

LB Andina Williams s o Py cosbhier 10 shye
has a Moat of $300 and she spends $1%0.

hivw imuch should she be remibirmed ap
the end ol fhe el

(Y] 5 20
iH) SN
(L S 20
il 4 91.11]
LL'S Which ol the tollowang s 4 book ol prime
e’
AN Invanice
iHi Halance Sheet

ik Sabes | edgen
i1y “ales Jowrmal

4. A momn-trading srpanzatum s MATRL Y
comeerncd wath

LY imiperting gosads fon resale

iHi tracding vnly with wholesalens

(e} prrovvidinng varbous serv ey or s
iy

iy makang masium prolit lor the
ptullrll:ldll

2390 10 MICSEC 20TV
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i1.

42.

43

A sole trader uses his Trading Account to
determine

Al supwer profi
i) gross profi
Wi el profie
Dy surplus

ltem 42 refers to the Todlowang imformation
provided by Kay and Friends

3
Hank balance | Augua 2017 UM
Purchase ol relreshmenis S(H)
Purchase ol furmiture 1]
Primeeds from aflle | 56
Mok 1 duls 2oiy 2 (WM}
Dhonatsons 1o chariy 2
Depreviation of lumiture Sl
Sale ol equipment i)

What » the bank halance in the Heveipis
and Pay ments Account of kay anad | nends
bose the sear cinded V1 July 20018

A0 5 M)
PHy L IRELY
'y $2 K3
18] 1 50

Wik ot the folliow ing siates the vonret
vorder ook thie stages o the ascommting < s le,
bcbinie | omal Accomn

i) Posting bo bediger, poumalisang ol

bl e

iHi Posstimg 1o besdger tooal bolwe,
provarinala s iy

iy Jivinervalosnmg, orvl Balapig e [misting

Lo 1“"5 o
il Bowirmaliemg, paestinng o bedger, tnal
Bl e

Gal B S L TRID SN0 ST Pl



44, 84 Gpeen and M Hrown ppreed o
eatablish a pannership and cach deposited
S5 HMD it a bank account. Grecn & Friwwn
Co How should this be recorded in the
bsks ol the pannership™

Y

(1LY

(1T

Lr Cash S0 D,
Lpr Capanal S 10000

I3 Green & Brown Co L ALIRLEN
L r Bank 510000 cach

1 Parnership Bank Accoun
5 bh (WM,

L PFanners” Uwrrent Accounts
%5 (HHI cach

I3 Partnersinp Bank Accourit
Y LERITEER

Cr Partners” Capital Accounts
L% (WM each

lierm 45 refors Go thie Tollowing summany
of receipts and payments lor a club al
I Mtarch

Subscriplions receivel
Hem pad

Purchase of games and equipient | $150
Postage of circulam
Prowecds (rom bk sale

5 VM
% ol

3 20
250

At

47,

4H,

45, Whiat 15 the cash balange a1 11 March?

(A
L ET]
e
i1y

%0 Mk
Wt {[]
%12
S TN

U128l S 200y

4,

« & B Lamied's et pconie luwr the year
was SHY 00O O ths amsount, S5 000w,
ransherred o thie gene ral reserve, prelercime
Aivadend pard was 42 M and ordmar,
du:dﬂ!d I""“‘i""""’"i was 56 500 The value
Y i retamed profits fur the year was

(Al 572 I
53] R0 100
i ¥ 1 (D
iall SR LR

A mechanic starts his Business wully
S0t worthot wools  What entres should
e make 1o recond this transaction”’

iAl [ Bank Accounl,
Cr Capital Account

iH) Lir Capital Avcount,
Cr Dank Account

i U Towils Account,
Cr Capnal Acooum

i [ Capatal Account
£ Towrls Account

W henwriting upthe books ol a pannership
wehich socount must | ACH partner hase

A Ianb

(REN] Lowrrentd

o Sk g

13 I owed aepaat

A assel punhased Tor %0 0000 de precaies
ab the rate of 1% per annum using the
reducing balance method  What s the

bk value of the asset at the b imnnig ol
the third year?

(A RO
LT W 1T
L S W)
il S0 1wy

GOON 1O THE NEXT PAGL
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4. Which o thye 1, s .
clollewing accounts are usually ransterred tothe Trading and Profitand Loss Account?
:;i :'T;E“'*_Pr“mi!'ﬂ.‘r. Drawings
() Drawings, Rent, Purchases
(D) Pucchuen 0 Received, Rent, Purchases
chiases, Furniture, Comnmission Received
5. An example of a capital expenditure is money spent for
(A} paying rent
(B) paying wages
(€)  purchasing goods
(D) purchasing a new building
52. Amalgamated Components was a private company until it admined additional shareholders by
setlmg shares on the stock 'E!H.Ehﬂng,e. Amalgal:mlﬁd Cnn1}1.|1n¢r|.|;5 cuan now be described as o
() partnership
(B) statutory corporation
(C)  public limited company
(3 private limited company
Iem 53 refers o the following information,
I J. Baynes Manufacturing Account for period ending 31 December 2018 Cr
5
Inventory of raw materials | Janouary 2008 8040 Bafance e i Kl
Purchases of raw materials during vear 4 S0k
5 M)
Less ;_-In_q.'t“s_ i|'||-c|]|_|._'|l":|.' of raw muilerials
31 I3ecember 2018 1200
Production wages | 200
Fuel and power &
Lubricams b
Kent and rates ;ﬁ
Insurance ROU ﬁ ;I_HE
53, What is the cost of raw materials available for production”?
(A) $ BOU
(B)  S4 100
() &4 500

(L) $5 300
GO ON 1O THE NEXT PALL
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54,

S6.

s7.

= -

Lo which account should depreciation of
office machines be transformed?

(A T'rading

(LS Munafacturing
L Profit and Loss
(0 Appropriation

The reward of profit received by a
shareholder in a limited company s called

(A} interest

(B} drawings
Wy dividend
(D) commission

Which of the Tollowing may be used o
caleulate the cost of production?

(A} Prime cost + factory overheads -
opening work in progress +elosing
work in progress

(B Prime cost — factory overheads -
opening work in progress + closing
work in progress

Prime cost + factory overheads
opening work in progress = closing
wirk in progress

(13} Prime vost + factory overheads +
spening work inprogress - closing

weork 111 progEress

Fisk Company’'s accountant has oot
recorded rent owing lor the period. Fisks
secountant has violated the concept or rule
of

(A accrual

(B)  prudence

(') consislency
i separate cntity

END OF TEST

5K,

118

'he purchase of equipment on eredit wil|
affect a firm’s balance sheet by

(A}  increasing asscts and increasing
liabilities

(B)  decreasing assets and increasing
liabilities

(Cy  imcreasing assels and decreasing
lighilitics

D) decreasing assets and decreasing

liahilitics

Which of the following is NOT considered
a source document for the payroll?

(A Electronic timecard
() Medical certificate

(Cy  Auendance register
i Clock card

Mr Amos is employed by a construction
company at a rate of 57 per hour. During
ihe week of 6 April 2008, he worked his
basic wieek of 40 howrs, The ingome tax
due on his pay 15 $20. and he is also liable
to pay social security contributions of 3%
of his gross pay.

What 15 Mr Amos’ net pay”

(A 816
(B 260
i) %26
(I L2E0

IF YOU FINISH BEFORE TIME IS CALLED, CHECK YOUR WORK ON THIS TEST.
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