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READ THE FOLLOWING DIRECTIONS CAREFULLY 

1. In addition to this test booklet, you should have an answer sheet. 

2. Each item in this test has four suggested answers lettered (A), (B), (C), (D). After reading the item you 
areaboutto answer, decide which choice is best. 

3. 

4. 

5. 

On your answer sheet, find the num berwhichcorrespondsto the item and blacken the space having the same · 
letter as the answer you have chosen. Look at how it is done in the sample item below. 

Sample Item 

Prime cost is calculated by adding direct factory expenses to the Sample Answer 

(A) sale of finished goods 
(B) cost of materials used 
(C) costofrawmaterials 

@•@® 
(D) sale of finished goods 

The best answer to this item is "cost of materials used", so answer space (B) has been blackened. 

If you want to change your answer, be sure to erase youroldanswercompletelyand fill in your new choice. 

When you are told to begin, tum the page and work as quickly and as carefully as you can. If you cannot 
answer an item, omit itand go on to the next one. You can come back to that item later. Your score will 
be the total number ofcorrect answers. 

6. This testconsistsof60 items. You will have 90 minutes to answer them. 

7. Do not be concerned that the answer sheet provides spaces for in ore answers than there are items in this 
test. 

8. The use of silent electronic calculators is allowed. 
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Which of the following formulae is used to 
calculate "take home pay"? 

(A) Gross pay- Net pay 
(B) Net Pay+ Deductions 
(C) Gross Pay-Deductions 
(D) Net pay+ Gross pay 

A proprietor wins a motor van valued at 
$1O000 and decides to putitinto the business. 
Which of the following is the correct entry? 

(A) 

.. (B) 

(C) 

(D) 

Debit Motor Vehicles Account, 
Credit Drawings Account. 
Debit Motor Vehicl~s Account, 
Credit Capital Account. 
Debit Capital Account, 
Credit Motor Vehicles Account. 
Debit Bank Account, 
Credit Capital Ace.aunt. 

S. Thomas purchased a machine for $3 250 
from Grell & Co. Ltd., paying $1 250 in cash 
and the balance in l 0 days. What is the 
correct procedure for recording this 
transaction? 

(A) 

(B) 

(C) 

(D) 

Debit machinery ale $3 250 
Credit cash ale $2 000 
Debit purchases ale $3 250 
Credit Grell Co. Ltd. $3 250 
Debitmachinery$3 250 
Creditcashalc$1250 
Credit Grell &Co. Ltd. $2000 
Debit Grell & Co. Ltd ale $2 000 
Debit cash ale $ l 250 
Credit purchases ale $3 250 

Which of the following states the correct 
order of the stages in the accounting cycle? 

(A)'· Joumalizing,PostingtoLedger, Trial 
Balance, Final Accounts 

(B) Journalizing, Trial Balance, Posting 
to Ledger, Final Accounts 

(C) Posting to Ledger, Journalizing, Trial 
Balance, Final Accounts 

(D) Posting t::l Ledger, Trial Balance, 
Journalizing. Fina!Aceounts 

• 

5. 

6. 

7. 

8. 

'-• . i' j 

A business which owns goods valued at 
$500,alsohasavanvaluedat$1 000; itojVes 
$50 for goods. Ifit 'sells out' at these pripes 
the owner's closing capital will be 

(A) $1050 
(B) $1450 
(C) $1500 
(D) $1550 

If the following lists of assets found on the 
Balance Sheet of a retail trader were to, be 
arranged in orderofliquidity, the seque~ce 
would be 

(A) Motorvan,Building, Bank, Fixrures, 
(:ash, Debtors 

(B) Cash, Fixtures, Debtors, Bank, 
Building, Motor van 

(C) Cash,Bank,Fixtures,Debtors,Mcitor 
van, Building 

(D) Cash, Bank, Debtors, Fixtures, Motor 
van, Building 

The working capital of A.Young and Sons is 
$15 500 and current assets is$16 500. What 
is the value ofTOT AL current liab iii ties? 

(A) $ 1 000 
(B) $15500 
(C) $16500 
(D) $32000 

Item 8 refers to the following listofbalances. 

$ 
Motorvehicle 2 000 
Creditors 
Debtors 
Capital 
Building • 

3 000 
2 000 

11 000 
10000 

What is the TOTAL value of the assets? 

(A) $12000 
(B) $ 13 000 
(C) $14000 
(D) $1:'i000 

GO ON TO THE NEXT PAGI:: 
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q 9. Which of the following should beentered in 14. When the Cash Book balance differs from l,t 

the Petty Cash Book? 
the balance on the bank statement, the true 

~ bank balance can be determined by preparing 
(A) Buying postage stamps 
(B) Buying goods forresale (A) Statements of Affairs 

,r (C) Paying salaries (B) Revised Bank Statements 
(D) Paying wages (C) BankReconciliation Statements 

L. (D) Statments ofReceipts and Expenses 

Ram Singh purchases goods valued at$500 ! ! 10. 
The purchase ofa motor van on credit from 

! 

on credit He pays off his bill within the grace 15. K 
Things Caricom Motors Co. for use in the r,~ period and so receives a 10% cash discount. 

''t How much does he pay forthe goods? business should be recorded as 

- (A) $ 50 (A) debit Motor Van Expense Accoun~ 
(B) $450 credit Bank Account 
(C) $490 (B) debitPurchasesAccoun~creditThings 
(D). $550 Cari com Motors Co. Account 

(C) debit Motor Vehicle Account, credit 
Bank Account 

11. Which of the following is NOT a nominal (D) debitMotor Vehide Account, credit 
account? Things Caricom Motors Co. 

Account 
(A) Carriage Inwards ,... 
(B) Corrunission 16. During the year a company bought 
(C) Furniture stationery for$220 and used $120 worth of it. 
(D) DiscountAl!owed How much of the stock of stationery should 

appear in the balance sheet? 

i 12. Which of the following would NOT appear in (A) $100 
a Cash Book? (B) $120 

(C) $220 
(A) Goods soldoncredit$100 (D) $340 
(B) Payment for goods $100 
(C) Goods bought for cash $100 
(D) Sold goods forcash$100 17. Under which of the following conditions 

would a trial balance still balance? 

13. An article is subject to a 20% trade discount. L A transaction was completely left 
Its list price is $600. What is its sale price? out 

IL Both a debit and a credit entry were 

1 
(A) $120 overstated by the same amount 

III. A debitentry was left out (B) $480 l 
IV.1 Botha debitand a credit entry were (C) , $580 l 

(D) $720 understated by the same amount. 

- (A) I,IlandIIIonly 
(B) I, II and IV only 
(C) I, !II and IV only 
(D) II, lll and IV only 

, r: l 
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Items 18 -19 refer to the following balances 
taken from the books ofSherida's Ltd. on 
April30,2007. 

BALANCES 

Rent Owing $ 200 

Cash.- $3 500 

Creditors .. $1 200 

Prepaid Insurance $ 300 

Bank Overdraft $ 400 

What is the working capital ofSherida' s Ltd? 

CA) $2000 
(B) $2400 
(C) $3600 
(D) $3800 

What is the CurrentRatio ofSherida'sLtd? 

(A) 
(B) 
(C) 
(D) 

I : I 
1.5 : 1 
2.1 : 1 
3.1: I 

20. An asset purchased for $1 000 is depreciated 
atthe rate of IO percent per annum using the 
reducing balance method. The book value of 
the asset atthe beginning of the third yearis 

(A) 
(B) 
(C) 
(D) 

$ 800 
$ 810 
$ 900 
$1190 

21. 

22. 

23. 

Item 21 refers to the following expenses 
incurred by a business: 

Factory repairs 
Machinery repairs 
New machine 
New vehicle 

$6 000 
$2 000 
$3 000 
$7 000 

What is the TOTAL capital expenditure? 

(A) $6000 
(B) $7000 
(C) $8000 
(D) $IOOOO 

The forrnulaforworkingcapital is 

(A) current assets less current liabilities 
(B) fixed assets less current liabilities 
(C) fixed assets less current assets 
(D) total assets lesstotalliabilities 

Items 23 - 24 refer to the following 
information about goods boughtand sold by a 
company. 

BOUGHT 
UNITS 

DATE 
UNITS 

UNIT SOLD 
PRICE 

Apr 1 .. 40 3.00 
4 20 4 •. 00 
5 . 30 
8 40 2.00 
9 30 

What is the value ofstock at April 9 based on 
the LIFO method? 

(A) $ 40 
(B) $ 60 
(C) $ 80 
(D) $1 IO 

24. WhatisthevalueofstockatApril 9basedon 
the FIFO method? 

(A) $ 40 

-
-
-
-
-

-
-
-
-
-

-

(B) $ 60 
(C) $ 80 
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28. 
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25. The MAIN purpose of preparing financial statements is to 

determine gross profit (A) 
(B) 
(C) 
(D) 

meet the objectives of the business 
determine whether capital has increased 
make informed fmancial decisions 

26. What is the journal enhy for recording adebitclosing balance in the Rent Expense Account? 

(A) Rent Expense Account 
Accrued Rent Account 

(B) Accrued Rent Account 
Rent Expense Account 

(C) Prepaid Rent Account 
Rent Expense Account 

(D) Rent Expense Account 
Prepaid RentAccount 

ltem27 refers to the following information 
provided by a business. 

Current Assets $ 6 000 
CurrentLiabilities$ l 100 
Acid Test Ratio 5: I 

The value ofclosing stock is 

(A) $ 500 
(B) $5 500 
(C) $6500 
(D) $7200 

M Harry and Sqns created a provision for 
Doubtful Debts for the first time. Which 
accounting principle did the business follow? 

(A) 
(B) 
(C) 
(D) 

Separate entity 
Consistency 
Prudence 
Accruals 

29. 

30. 

DR 
$ 

500 

500 

500 

500 

CR 
$ 

500 

500 

500 

500 

B. Pascal, a so le trader, started the year owing 
$6000. Thebusinessonlypaid$5 000 for the 
year. The$5 000 was recorded in the Trading 

·and Profit and Loss Account. Which 
accounting concept was breached? 

(A) Separate entity 
(B) Accruals 
(C) Consistency 
(D) Prudence 

A company's rent expense account had an 
opening debit balance of$2 000. During the 
year $6 000 was paid for rent. At the end of 
the year there was a closing debit balance of 
$1 5po in the account. 

What was the rent expense recorded for the 
year? · 

(A) 
(8) 
(C) 
(D) 

$6000 
$6500 
$7500 
$9500 

nn ON TO THE NEXT p AGE 
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31. A sole trader paid $12 000 for the rental of a building. The opening 
prepayment was $2 000 and closing prepayment was $1 000. What is the 
journal entry to record the amount to be transferred to the Profit and Loss 
account? 

(A) Dr Rent expense 
Cr Cash 

(B) Dr Profit and Loss Account 
Cr Rent expense 

(C) Dr Rent expenses 
Cr Profit and Loss Account 

(0) Dr Profit and Loss Account 
Cr Rent expense 

ltem32 refers to the following summarized 
position o(Fosterand Scott Limited at March 
6, 2008 was as follows. 

$ 

Current Liabilities 

Current Assets 

Fixed Assets 

60 000 

100 000 

200 000 

150 000 Long Term Liabilities 

What was the capital of Foster and Scott 
Limited at March 6, 2008? 

(A) 
(B) 
(C) 
(D) 

$ 40000 
$ 90 000 
$!50000 
$190000 

A standing orderof$25 for insurance appears 
in the debit column of the Bank Statement. 
This amount does not appear in the Cash 
Book. How is this item treated in order to 
update the Cash Book? 

(A) 

(B) 

Subtract the $25 from the Bank 
Statement Balance. 

Add the $25 to the Bank Statement 
Balance. 

(C) Credit the BankAccountwith$25. 

34. 

35. 

$12000 
$12000 

$13000 
$13000 

$13000 
$13000 

$15000 
$15000 

Item 34 refers to the following information. 

V. Jones $ 

Net Pay 1 200 
300 

50 
Income Tax 
National Insurance 

What is Mr. Jones' gross pay? 

(A) 
(B) 
(C) 
(0) 

$ 850 
$ 950 
$1450 
$1550 

Single-entry bookkeeping refers to a situation 
where 

(A) 

(B) 

(C) 

(D) 

every debit entry is balanced by an 
equal credit entry 

credit and debit are not recorded in 
separate columns 

all the information is recorded in one 
book 

the fii:m employs only one book­
keeper 

... ·~ 

-
-
-
-
-
-
-
-
-
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Control accounts are kept so as to assist 
management in 

(A) 
(B) 
(C) 
(D) 

limiting expenditure 
locating errors 
increasing profits 
limiting drawings 

Item 37 refers to the following information. 

BalancesoftheAssetAccountsoftheBayroe 
Club as atJune30, 2007. 

Premises 
Equipment 
Furniture 
Bank and Cash 
Stock of refreshment 

$5 400 
$1 825 
$ 960 
$ 1640 
$ 72 

The amount of the accumulated fund is 

(A) $1640 
(B) $4497 
(C) $8185 
(D) $9897 

Mr. Smith does not keep properrecords. He 
began business with $10 000 in the business 
bank account. He uses his vehicle and 
buildingworth$6000and$ l 5 000 respectively 
as part of his business. Customers owe him 
$4000. Hewithdrew$1500forpersonaluse 
and owes creditors $2 000. 

What is the capital of the business? 

(A) 
(B) 
(C) 
(D) 

$25500 
$28500 
$31500 
.$41500 

1-
1-

39. 

40. 

Mr. Harris does not keep full accounting 
records. However he has provided the 
following inforrnation. 

Cash purchases for the year 
Cash paid for goods supplied 
on credit 

Creditors at 0 1 January 
Creditorsat3 l December 

$ 3 900 

$27 850 
$ 970 
$ 720 

What figure will appear as purchases in 
Mr. Harris' Trading Account? 

(A) 
(B) 
(C) 
(D) 

$27600 
$31500 
$31750 
$32000 

A trader keeps incomplete records. At the 
beginning of the year, fixed assets are 
valued at $32 000. A van worth $28 000 is 
purchased during the year along with stock 
worth $5 000. The value of fixed assets at 
the end of the year was 

(A) $11000 
(B) $17000 
(C) $21000 
(D) $60000 

I 
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I tern 41 refers to the following information provided by N. Ramd ial. 

January l Debtors Control A/c balance sheet $16000(DR) 
Cash received from debtors $12000 
Returns Inwards $ 1 000 
Discounts Allowed $ 500 
Cash sales $6000 

January3 l Debtors ControlA/c balance sheet $ 5 000 (CR) 

41. What is Ramdial 's TOTAL sales for the month ofJanuaiy? 

42. 

43. 

(AJ $2500 
(B) $5000 
(C) $6000 
(D) $8500 

Mrs Allen invested $20 000, Mrs Brown 
invested $5 000 and Mr Cable invested$5 000 
in the same business. The loss sustained during 
the year was $1 000. The Partnership 
Agreement is silent on the item of losses, 
although profits are to be split in the ratio, 

l , l, l in favour of Allen, Brown and 
5 5 5 

Cab le respectively. Howmuchofthelossmust 
be borne by Mr Cable? 

According to the Partnership Act, ifthere is 
no Deed of Partnership, the amount of profit 
to be received by EACH partner would be 

(A) 
(B) 
(C) 
(D) 

5% on capital invested 
in proportion to capital invested 
in equal share 
5% ofnet profit 

' 

44. Tom, Percy and John formed a partnership 
and agreed that profits were to be shared in 
the ratio 1:1: 2 respectively. Thenet profit for 
the year was $18 900. What was John's 
share of the profit? 

(A) 
(B) 
(C) 
(0) 

$ 4 725 
$ 9450 
$14175 
$18900 

Item 45 refers to the following summary of 
receipts and payments for a club. 

Subscriptions received 
Rent paid 
Purchase of games and equipment 
Postage of circulars 
Proceeds from book sale 

$300 
$ 60 
$150 
$ 20 
$250 

45. What is the cash balance at the end of the 
month? 

(AJ $180 
(BJ $280 
(C) $32G 
(DJ $620 

GOONTOTHENEXTPAGE 

-
-
-
-
-

-

....... ·J ! i 
I 
I f! 

'--' ! 

SysTools PDF Watermark Demo Version
For Full Version Visit: http://www.systoolsgroup.com/pdf-watermark



46. 

-

47. 

48. 

49. 

-9-

The reward of profit received by a shareholder 
in a limited company is called 

(A) 
(B) 
(C) 
(D) 

interest 
dividend 
drawings 
comm1ss1on 

What is the name of the document which 
usually has the company's seal and which 
acknowledges a loan to the company at a 
fixed rateofinterest? 

(A) 
(B) 
(C) 
(D) 

Memorandum 
Debenture bond 
Mortgage deed 
Stock certificate 

Whenacompanydeclaresadividendof!5%, 
the dividend warrant sent to the shareholder 
owning I 500 $1 ordinary shares is 

(A) 
(B) 
(C) 
(D) 

$ JOO 
$ 225 
$1500 
$1515 

Item 49 refers to the following information. 

No. of Par 
Type of share Units value 

Ordinary 20 000 $2.00 
5% Preference JO 000 $5.00 

A public limited company issued a 
prospectus offering the shares described in 
the table above for sale at par value. 

The issue was fully subscribed. How much 
capital did the company raise? 

(A) $30000 
(Bl $40000 
(C) $50000 
(D) $90000 

50. 

51. 

52. 

In a co-operative society, the daily affairs are 
.administered by 

(A) 
(B) 
(C) 
(D) 

the chairman of the iioard only 
all members meeting together 
persons elected or appointed to do so 
a majority ofshareholders 

Which ofthefollowing is the method by which 
a co-operative can raise capital? 

(A) Borrow from a financial institution. 
(B) Issue ordinary shares to a bonded 

(C) 
(D) 

group. 
Sell debentures to investors. 
Issue preference shares to the pub] ic. 

Payne and Quarless decided to admit Rose as 
a new partner. ·The total capital after the 
admission of Rose will be$30 000, of which 
Roseistocontribute$1 OOOOfor interest in the 
capital. IfRose were to bring in cash and a 
motor van valued at $3 000, his admission 
would be recorded in the journal as 

DR CR 
$ $ 

(A) Cash 10 000 
Rose'scapital 10 000 

(B) Rose's capital 7 000 

Cash 7 000 

(C) Cash 7 000 

Motor Van 3 000 
Rose'scapital 10 000 

(D) Rose's capital 10 000 
Motorvan 3 000 

Cash 7 000 

I 
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Item 53 - 54 refer to the following information. 

Rent 

Electricity 

Trip~toMiami 

40-Plus Golf Club 
(I) 

for the month ended December 31, 2001 

$ 
I 000 Profit from bar 

500 (II) 

5 500 +Subs. due (end) 

(III) 

7000 

$ 
I 500 

3 500 

500 

4000 

(IV) 

7 000 

Which of the following entries should be 
inserted at (I) and (II) in the table? 

54. Whichofthefollowingtermsshouldbeinserted 
·at (III) in the table? 

(A) (!) Profit & Loss Ale (A) NetLoss 
(II) Rent Received (B) Deficit 

(CJ Net Profit 
(B) (!) Trading Ne (D) Sutplus 

(II) Subscription Received 

(CJ (l) Profit & Loss Ne 
(ll) Subscription Received 

(0) (I) Income & Expenditure 
(II) Subscription Received 

- ~ 
' 

-
-
-

-

....... - .... -~---"" ... "-· ----~-------------o_o_o_N_r_o_r_H_E_N~E~ J1 

SysTools PDF Watermark Demo Version
For Full Version Visit: http://www.systoolsgroup.com/pdf-watermark



• 

r 
- 1 1 -

SS. 

56. 

Which of the following is a prime c~st in 
manufacturing accounts? 

(A) 
(B) 
(C) 
(D) 

Depreciation 
General expenses 
Direct wages 
Production overhead 

·I 

Item 56 refers to the following information. 

Prime cost 
Overheads 
Work in progress January l 
Work in progress December 31 

$ 

IO 000 
16 000 
3 000 
5 000 

What is the cost of production of finished 
goods forthe year? 

(A) $14000 
(B) $18000 
(C) $21 000 
(D) $24000 

Item 57 refers to the following information. 

$ 

Opening stock of raw materials 500 
Purchases 2 000 

Closing stock of raw materials l 000 
Direct labour 3 000 
Factory overheads 4 500 
Opening stock of work in progress 2 000 
Closing stock of work in progress 3 000 

57. From the above information, the cost of goods 
manufactured is 

(A) 
(B) 
(C) 
(D) 

$11000 
$ 9 000 
$ 8 000 
$ 7 000 

58. 

59. 

60. 

The items raw materials stock, work in progress 
.stock, and finished goods stock, are MOST 
likely seen togetheron the balance sheet of a 

(A) 
(B) 
(C) 
(D) 

supermarket 
bus company 
garage 
shoe factory 

P. Amos is employed by a construction 
company at a rate of$7 per hour. During 
the week of April 6, 200 I, he worked his 
basic week of 40 hours. The income tax 
due on his pay is $20, and he is also liable 
to pay social security contributions of5% 
of his gross pay. His net pay is 

(A) $246 
(B) $260 
(C) $266 
(D) $280 

Mr. Abel and Mr. Blue purchased goods 
on credit to the value of $50 and $7 5 
respectively from Mr. Kane. Another 
customer paid cash for goods amounting 
to $550. Mr. Kane took goods at cost for 
him self amounting to $500. Which of the 
following figures represents the balance in 
Mr. Kane's Sales Account? 

(A) 
(B) 
(C) 
(D) 

I 

$125 
$425 
$675 
$925 

IF YOU FINISH BEFORE TIME IS CALLED. CHECK YOUR WORJ( ON THIS TEST. 
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