
'l"lrs"l'coDIr 01 10239,0

unnr[l z

l

C IilL
i
I

I

FORM TP 20[ 7024
rH

fi4i
&
s|:
,i;

JAN 0t7

CARIBBEi AN EXAMINATIONS COUN
CARIBBEAN SECONDAITY EDUCATION CERTIFICATE@

EXAMINATION

PRINCIPLES OF ACCOUNTS

Papcr 0l - General Proficiency

I ltour 30 minutes

READ THB FOLLOWING INSTRUCTIONS CAITEF'ULLY.

This test consists of 60 items. You will have I hour and 30 rninutes to answer them

In addition to this test booklet, you slrould have an answer slreet.

Each item in this test has fbur suggested answers lettercd (A), (B), (C), (D). Read each item
you are about to answer and decide which choice is best.

On your answer sheet, find tlre number which corresponds to your item and shade the space
having the same letter as tlre answer you have chosen. Look at the sample item below.

Sample ltem .

Prime cost is calculated by adding direct
factory expenses to the Sample Answer

cost*of goods sold
sale of fixed assets

sale of finished goods
cost of materials used

2

3

4

(A)
(B)
(c)
(D)

o

6.

The best answer to this item is "cost of materials used", so (D) lras been shaded.

5. If you want to change your answer, erase it completely before you fill in your new choice

When you are told to begin, turn the page and work as quickly and as carefully as you can
If you cannot answer an item, go on to the next one. You rnay retunr to that itenr later.

7. You may use a silent, non-programmable calculator to answcr itcnrs"i;,,^

DO NOT TURN'I'HIS PAGE tJNT'lt. Y()tl r\ltll TOt,D'f() t)O S()

PRINT your nonle on the line below and retu
thlt booklct wlth the rnswer shect.

fo nol recrlt in dlequrlilicntion.
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I Which of the following groups of persons
morr itors a company's fi nancial statements to
discovera desirable rate ofreturn on capital?

(A) lnvestors
(B) Suppliers
(C) Customers
(D) Employees

Which of the following tenns describes a
repoft which indicates whether the business
Itas made a prolit or loss'2

(A) Ledger
(B) Trial Balance
(C) Balance Sheet
(D) Income Statenrent

Which of the following lists of activities
shows the stages of the accounting cycle iu
the correct order?

Wlriclr statenlent BEST explains the tern-r

'consistcncy' as used in accounting?

(A) Procedures in accounting are
subject to change each year.

(B) Irinns can choose different methods
each year to reflect the best
I'irrancial results.

(C) Separate methods of depreciation
can be used in determining profits
lbr taxation purposes.

(D) 'fhe accounting treatment lbr
dcpreciation, once fixed, must be

trcated in the same way thereafler.

A statement ol'the balances of the accounts
taken from the l-edger and arranged under
assets and liabilities is called

4

2.

5

3. (A)
(B)
(c)
(D)

a'I'rial Balance
a Balance Sheet

an lncome Statement
a Staternent of Account

(A)

(B)

(c)

(D)

Posting to Ledger, Journalizing,
Trial Balance, Final Accounts

Posting to Ledger, Trial Balance,
Journal izing, Final Accounts

Journalizing, Posting to Ledger,
Trial Balance, Final Accounts

Journal izing, Trial Balance, Posting
to Ledger, Final Accounts

i?,r
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Iterns 6-8 refer to the following Balance Sheet.

Balancc Shcet ol'Beta Shoc Store
as at 30 September 2016

$ $ $ $

Leasehold Prenrises
Furniture, Fittings and

Equipment

l0 000

4 500 r4 500

Capital at stafl
[,ess loss tbr ycur

24 000
2 200

[.ess Drawirtgs
2 800

800
20 000

Inventories (stock)
Debtors
Bank Current Account
Cash in Hand

2 500
_r 700
2 l0o

500
8 800

Creditors
Accrued [ixpcnses

2 100

I 200
3 300

$23 300 $23 300

6. The total assets are

7. The working capital is

(A)
(B)
(c)
(D)

(A)
(B)
(c)
(D)

(A)
(B)
(c)
(D)

$r l 200
$14 500

$20 000
$23 300

s2 600
$s s00
$6 200
$6 800

$20 000

$20 700
$2r 800
s22 800

8. The closing capital is

ir!.r
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lf the fbllowing list of asscts tbund on tlrc
Balance Sheet of a retail trader werc to lre
arranged in order of liquidity, thc sequence
would be

(A) Motor Van, Ituilding, Bank,
Fixtures, Cash and Dcbtors

(B) Cash, Fixtures, Dcbtors, fJank,
Building and Motor Varr

(C) Cash, Bank, l)cbtors, Motor Varr,

Fixtures and Building
(D) Cash, Bank. Irixtures, Debtors,

Motor Van and [luilding

Items l0-l I refer to the fbllowing 13
information

Itcrns l3-14 rcl'er to thc tollowi ng
inlbrrrration

'l'hc group below consists of four lettered
hcadings fbllowed by two nunrbered
statcnlents. Iror each numbered statement
select thc one hcading which is MOSI'
closcly related to it. Ilach heading rnay be
uscd nrore tltan once, once or not at all.

Janice purchased 20 items priced at $10
each, receivinga 5%o trade discount. One
month later, she paid lrer bill by clreque,
taking advantage of a lloh cash discount
offer.

10. Calculate the value of the trade discount.

You wislr to inform a customer that you
havc dispatched his goods.

You lincl tlrat you lrave underclrarged a

customcr arrd need to adjust the charge.

On I May, a petty caslrier received an

inrprest of $150. During the month, petty
cash expenditures amounted to $77, and $2
was rcceived frorn a member of staff wlro
made a personal telephone call. How muclr
cash is needed to restore the imprest on
3l May? .

(A) $ 73

(B) $ 7s
(c) $ 77
(D) $ lso

Mrs Green is a dry goods merchant. Which
of the following transactions would result
in a debit to her cash account?

Irtvoice
Crrdit Note
Dcbit Notc
Advice Note

Sold goods for cash
Bought goods for caslr
Paid instalment on loan
Paid cash to office clearrcr

li.r

(^)
(B)
(c)
(D)

(A)
(B)
(c)
(D)

$10
$le
$20
$2e

14.

l5

r6

ll

12.

What amount would Janice have paid if
she had missed the discount period?

(A) $l7l
(B) $l80
(c) $l e0
(D) $2oo

Ram Singh purchased goods valued at$500
on credit. He paid off lris bill within the
grace period and so received a l0%o cash
discount. How much did he pay the firrn?

(A)
(B)
(c)
(D)

(A)
(B)
(c)
(D)

$s0
$4s0
$490
$550

'iiirr\i iri iiil rri"' ii)rr'i
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18
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(A)

(B)

(c)

(D)

20

2t

t.
il.
il.
IV.

(A)
(u)
(c)
(D)

A motor van was bought on credit liont
AG Motors for use in the business. Ilow
should this be recorded?

"fhc AIIC Cornpany received a clreque

li'om Mr Murray lbr 5300. I-low must this
transactiott be rccorded in ABC's books?

Dr Motor Vehicle Account;
Cr Bank Accoulrt
Dr Motor Vehicle Account;
Cr AG Motors Account
Dr Purchases Account;
Cr AG Motors Accoultt
Dr Motor Van Expense Accouttt;
Cr Bank Account

Credit the Cash Book $300.

Crcdit Mr Murray's account.

Debit the Bank account.

Dcbit Mr Murray's account.

I and lll only
I and lV only
Il and lll only
ll ancl lV only

A businessman bought a new computer lbr
$6 000. He paid $4 000 in cash and traded
in his old computer. What is the entry to
record this transaction?

(A) Dr new computer $6 000
Cr old computer S2 000
Cr cash $4 000

Item 2l rel'ers to the fbllowing information

Bank a/c

Balance b/d 20 000 Purchases l5 000

Sales 2 000 Balance c/d ?

What is tlre closing balance of the Bank

Account?
(B) Dr new computer

Cr old computer
Cr cash

(c) Dr new computer
Cr old computer
Cr cash

$2 000

$4 000

$4 000
$6 000

$2 000

$6 000

$6 000

(A)
(B)
(c)
(D)

(A)
(B)
(c)
(D)

$2 000
$3 000
$5 000
$7 000

how much profit was made

the cash held by the business

the true worth of the business

how muclt is owed to the business

(D) Dr new computer $2 000
Cr old computer $4 000
Cr cash

22. The balance in a cash account indicates

Which of the following is entered in the
purchases account ofa grocery store?

(A) Computers
(B) Goods for resale
(C) Office stationery
(D) Duplicating machines

0 i : i9() I l)' I \ \.Ji t,^,.1,:',','t, l() i I
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Item 23 refers to the tbllowing table.

Number
of Items

Invoice Price
Per Unit $

Markct
Price Pcr

Unit $
r00
80
50
75

60
t00
84

84

64
90
90
80

23. What is the value of the inventory (stock)'l

Items 26-21 relbr to the fbllowin o6
inlorrnation

A calculatiott to determine gross profit

percentage is as lbllows.

$r85 530 100
= 35 '02oh

ss2e 800 I

26. What docs the $529 800 represent'?

(A)
(B)
(c)
(D)

Purchases
05 April
l0 April

Sales
l2 April
l7 April

$23 100

$23 700

$24 100

$24 500

(A)
(l])
(c)
(D)

'lbtal sales
(iross profit
(lost of sales
'lbtal purchascs

21. 'l'hc valuc $185 530 represents
Items 24-25 refer to the following
information from a sole trader for the

month of April.

2009 @ $6 per gram
6009 @ $3 per gram

l00e @ $7 per gram
l00g @ $9 per gram

28"

29

(A)
(ts)
(c)
(D)

(A)
(B)
(c)
(D)

l'lre working capital of P. Young and Sons

is $15 500, and current assets are $16 500.

What is the TOTAL currerrt liabilities?

total sales

gross pro[it
cost ol'sales
total purchases

$ 1000
$r5 500

st6 500

$32 000

24 Using the FIFO method, closing stock
would be valued at

(A)
(B)
(c)
(D)

(A)
(B)
(c)
(D)

$r 800
$2 2s0
$2 400
$4 000

$r 800
$2 2s0
$2 400
$4 000

A credit balance of $45 on tlre electricity
expense account indicates that

25 Using the LIF-O metlrod, closing stock
would be valued at

$45 was paid irr electricitY
electricity is prepaid by $45
electricity is accrued by $45
the firm is owed $45 forelectricitY

(A)
(B)
(c)
(D)

i,i,n

,:.-\ri\: Ii\ Il!i.).l lr\.! i!'.. 1;1

r)i l-i()0 I ()i.l \Nl | \ii\'/!' l{)r 7



-7

30. P. John has a credit balancc b/fof $25 on his rent revenue accourrt. '['his mcans that for the year $25
rent revenue

(A)
(B)
(c)
(D)

is prepaid
is accrued
must be paid
has been paid

31.

32

33

(A)
(B)
(c)
(D)

M. Brown wishes to increase his provision lbr bad dcbts from SYoto l0%. Debtors at the end of
the yeartotalled $10 000, whilst the balance in the provision for bad debts account is presently
$800. Which of the following would be the correct entries to record the provision for the year?

(A) Dr Profit & Loss A/c,
Cr Provision lbr Bad Debts A/c

s720
$720

(B) Dr Profit & [,oss A/c,
Cr Provision for Bad Debts A/c

$800
$800

(c) Dr Profit & Loss A/c
Cr Profit & Loss A/c

$r 000
$r 000

(D) Dr Profit & Loss A/c,
Cr Provision for Bad Debts Alc

$200
$200

If closing stock was overstated by $ I 00,
profit would be

A firm records a net profit of $5 000. It was
later discovered that sales were undercast
by $860 and purchases were overcast by
$230. What is the revised net profit?

(A) $4 l7o
(B) $4 370
(c) $s 630
(D) $6 0e0

The debit side of the trial balance exceeds
the credit side by $ I 200. A suspense account
should therefore be opened with a balance
of

overstated by $100
overstated by $200
understated by $100
understated by $200

34

35

On I June, P. Shark, a sole proprietor, owed
creditors S4 300. During tlre month he paid
$13 100 by cheque and at tlre end of the
month his balance owing was $2 700. Cash
purchases for the month are $3 500. What
is P. Shark's total purchases for the month?

(A) $ 8 000
(B) $l I s00
(c) $l s 000
(D) $ls 800

$l 200 on tlre debit side
$l 200 on the credit side
$2 400 on the debit side
$2 400 on [h.9 credit side

(A)
(B)
(c)
(D)

l!1'?I
l.;.:it
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36 Under which of the fbllowing conditions
would a Trial Balance still balance?

lt
A debit entry was left out.
A transaction was complctely lelt

out.
Both a debit and a credit cntry wero

overstated by the sarnc arnoultt.
III

Itenr 38 rcl'ers to the lbllowing irrlbrrnation

Inverrtory at I January 2016
Purchascs durirtg the nronth
Cost ol'goods sold

s
500
200
400

38. Whatistheinventoryatthecndof'January'/

(A)
(B)
(c)
(D)

IteLrr 39 relers to tlre fbllowing inttrrmatiort

Opcning capital
$

75 000

Additionalcapital 25 000

Not profit l0 000

Closing capital 80 000

39. Tlre amount ol'drawings is

(A) $ s 000
(B) $20 000
(c) $30 000
(D) $4s 000

40. Mrs Allen invested $20 000, Mrs Brown
invested $5 000 and Mr Cable invested

55 000 in tlre same business. T'he loss

sustained during the year was $ l 000. The
partnership agreement is silent on the item
of losses, although profits are to be split in

the ratio 2:2:l itr favour of Allen, Brown
and Cable respectively. How much of the

loss nrust be bome by Mr Cable?

37

(A)
(B)
(c)
(D)

(B)

(c)

(D)

I and Il only
I and lll only
ll and lll only
I, ll and lll

Dr Rick's Account
Cr Sales Account

Dr Rick's Account
Cr Sales Day Book

Dr Rick's Account
Cr Sales Account

Dr Rick's Account
Cr Sales Account

$

$

$

$

300
500
700
300

Item 37 refers to the following inlbnnation
from the sales book of R. l-ewis.

2015

02 Jan H. Rick
30 @ $r.s0

Less 33| %

Trade discount

$

45

15

$

30

How would R. Lewis record th is informatiorr
in his Iedger?

(A) $4s
$4s

$30

$30

$45

$30

(A)
(B)
(c)
(D)

s200
$240
$300
$400

, :r \ r \\' I r r r i ir \ii. \ I'rr.\, ;

() i I irr{) It),,.1 ,\\{ /\l{!'i l, lO i 7
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42

Which of the fbllowing are reasotts why
partnerships are formed?

Iterns 43-44 rclbr to the following
irrfbrmation.

Jane and Mary are in pa(nership sharing
profits in the ratio 3:2 respectively. The
following balartccs are taketr from their
books.

The total capital in a partncrship is

$30000. Rosecontributed $7 000 in cash and

a vehicle worth $3 000. Rose's contribution
to the partnership would be recorded in the
journal as

il

III

(A)
(B)
(c)
(D)

(A) Cash
Rose's capital

(B)

(c) Cash
Motor Van
Rose's capital

(D)

To combine capital liorn dilferent
persons

To benefit frorn different skills and

responsibilities
To enjoy limited liability

I and Il only
I and III only
Il and lll only
I, ll and lll

$10 000
$10000 43

Rose'scapital $ 7000
Cash $ 7 000

Net Profit $23 500

Interest orr Capital

Jattc

Mary

Salary: Joan

Drawirrgs:

Jane

Mary

lnterest on Drawitrgs

Janc

MarY

(A)
(B)
(c)
(D)

(A)
(B)
(c)
(D)

s 2000

$ 1000

$ 2500

$ s00

$ ls00

$

$

l5
45

$ 7000
$ 3000

How much nroney should Jane receive as

her slrare of the residual profits?

(A) S e 636
(B) $ l0 836
(c) $ l0 800
(D) $16 2s4

How much money should Mary receive
as her slrare o1'tlre residual profits?

$r0000

Rose's capital $ l0 000
Cash
Motor van

44
$ 7000
$ 3000

45 Which ol' the fbllowing features is

associated with private limited companies?

s 6424
s 7200
s 7224
$r0 836

Iranrily owned
Shares not sold publicly
F irrarrc ial staternents publ ishecl
(lovcrrrrncrrt irgerrc ics purchase

slr a res

It:,ltFatu1
l{:.{.4
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ln an effortto raise capital, acompany ofl'crcd

;;';;;;", cent (5%) debentures 
"l-l.t.o.o

I""n f"t subscription' Five per cent (5%) is

in inAi*tion that the comPanY will

A business rcoeivcs $5 000 for rent and

a"p"tio tfri. amount into its bank accoutlt'

iiJw wiI this transaction lre rccorded?

4r)
46.

41

(A)
(B)
(c)

(D)

increase its caPital bY 5%

r"""iu" 5% of$20 000 as caPital
'i^V 

SVrof $20 000 in intercst to tlte

debenture holders

receive 5o/o of $20 000 in intercst

from the debenture ltolders 50 'l'he MAIN objectivo ol'co-opcratives is to

Dr bank Xi5 000; Cr rent $5 000

Dr rent $5 000; Cr bank $5 000

D, 
"nrt, 

$5 000; Cr rent $5 000

Or r",rt $5 000; Cr exPense $5 000

scttle disPutcs

maxitrlize Prolits
orovidc goods and services

Iru*i*irI the wcltare of mcrnbers

(A)
(B)
(c)
(D)

Aoublic limited company issued aprospcctus

o{Lringthe shares described in the lottowtng

table for sale at Par value'

(A)
(B)
(c)
(D)

Tlpe of Share
No. of
Units

Par Value

OrdinarY
57o Preference

200 000
10 000

$2
ss

The Non-Suclr Cricket Club has operated

ou", tfr" last l2 months' and its *:Tb"':-
;;;;;*to kr.row the fi narrcial position of

;;;il. which ofthe following statements

;;;il;" aPProPriatc to revealthis?

51

The issue was fully subscribed' l-low nruclt

capital did the comPanY raise? Statetnent o[' Accumulated Funds

A ReceiPts and PaYments Account

An In"o*" und ExPenditureAccount

t.
il.

III.(A)
(B)
(c)
(D)

$ 40 000

s 4s 000

$400 000

s4s0 000

$ 100

s 22s

$l s00

$l 515

(A)
(B)
(c)
(D)

I onlY
I and ll onlY

I and Ill orrlY

II and lll onlY

48. When acompany declaresadividend of lsY'

the dividend warrant sent to the shareholder

*t o o*n. I 500 one dollar ordinary shares

is

The excess of tlre income over the

"*o"nai,u.e 
of a non-profit-making

organization is called

(A) net Profit
(B) surPlus

icl gross Profit

iPi iccumulated fund

52

(A)
(B)
(c)
(D)

:l
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Accumulated funds
I January 2016

3 000

Operating Expenses I 000

Income from Barbecue 5 000

lncome from Subscription I 000

Income from Garage Sale 3 000

-ll-

53

54.

The following information relates to thc
Funloving Cultural Club.

What is tlre organization's accunrulated
fund at the end ofthe year?

(A) $ e ooo
(B) $11000
(c) $ l2 000
(D) $ l3 000

S. Jolrnsorr arrd Company Limited has a

net profit of Sl0 000 for the year ended
3 I December 2015- Tlre directors propose
to appropriate $2 000 to the general rcscrve
and l0%o ofthe net profit to the fixed assets

replacement reserve. What is the nraximum
amount wlrich can be proposed asdividerrds?

(A) $ 7 000
(B) $ 8 000
(c) $ l0 000
(D) $ l2 000

Which of the following will result when
opening inventories of raw materials are
added to net purchases of raw materials?

Item 56 relbrs to thc following infbrrnation
of Ilarvard Spofts Club fbr 2015.

I-low nruch should be credited to the club's
Iucorne and Hxpenditurc Aocount as total
subscription for thc ycar?

(A) $ 4s0
(B) $ I s00
(c) $ I eso
(D) $2 s00

S & B Limited's net income for the year
was $89 000. Ol'this arnount, 58 000
was transferred to the gerreral reserve,
preference dividend paid was $2 400 and

ordinary dividends proposed was $6 500.

TIre value of retained profi ts for the year was

56.

57

(A)
(B)
(c)
(D)

$72 100

$80 100

$81 000

$89 000

55

(A)
(B)
(c)
(D)

Prime cost
Production cost
Raw materials used
Raw materials available fbr use

t^i'a tt
f i':r+
lr,{::.:
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Nurnber of mernbers 50

$
50Annual subscriptiorrs

Subscriptions owing
at tlre beginning ol'tlre year

Subscriptions owing at the end

of the ycar

450

r50
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