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. A trader had an opening capital of S3 ‘000 5. Partnerships arc formed thr the purpose of 
If his drawings were S400 and his closing 
capital was S4 860. what was hi; net profit' I combining capital from different 

persons 
benefiting from different skills and 

s pee iali /awns 
111 sharing ideas. experience and 

responsibilities 

IA) S 900 
iBi S 960 
IC1 SI 860 
ID: S3 ((00 

2. The MAIN internal users of accounting 
information are 

rAi I and II only 
B ) I and Ilion!) 

ICI Hand Iii only 
(Di I. II and III 

managers 
i competitors 

IC i local communitie, 6. A company's rent expense account had an 
D i government aueni_R", opening debit balance .3f 52 000 Dunne 

the s t ar $0 i1(H) was paid for rent At the 
end of the year there was a closing debit 

3. Which of the following terms describes the balance of SI 500 in the account 
exchange of goods and set-% ice.; 

Journal 
B i Transaction 

IC ► Trial balance 
IDS statement of finank N, iii 

What was the rent expense recorded for the 
year' 

(A ) S61100 
(B 500 
C I 57 500 
Di St) 500 

4. Which of the following Ii i ,,f activities 
shows the correct order of the stages in the 
accounting cycle_ before final accounts' 7. Which of the following is usually used to 

complete a general journal entry
I A i Posting to ledger trial balance. 

journalizing 
t B r Journalizing. trial halance. posting 

to ledger 
t Ct Journalizing. posting to ledger Mal 

balance 
I D i Posnng to ledger. tounializing. trial 

balance 
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A) Narration 
i B: Description of assets 
ri Description of liabilities 
IDi Identity book to post entry 

Go UN To THE NEXT PAGE 
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Item 8 refers to the following balances at 12. P Hawk has a manufacturing business 
The cost of his raw materials is $1 000. 
Rai:es and rent total $2 000. and factors 
wages amount to 32 500. 

the end of a financial period. 

Motor vehicles 2 000 
Pa) ahles 3 000 The number of units produced is 640 
Receivables 2 000 What is the cost of ONE unit' 
Capital II 000 
Building 10 000 (At S4 

(B) S6 
S. What is the TOTAL amount for the assets'? (C) S10 

( Di $13 
A ) S1_000 

xBi $13 000 
EC) 514 000 Item 13 re;ers to the follow mg information 
ID) $15001) 

9. The cash book is BEST used for recording 

IA) 
IB) 
i CI 
(D) 

Inventor) sold for cash 
inventory returned for cash 
inventory purchased thr cash 
cash receipts and cash pa!, ments 

19. Which of the follow ing items are examples 
of current liabilities? 

I. Mortgages 
I Accounts pa) able 

Ill Accrued ‘A/31X,; 

IA) I and I I only 
B i land III only 

II and III onl% 
(Di I. II and III 

11. Which oaf the following entries in a three-
column cash hook are coma entries.,

(A ) Debit cash 
Credit bank 

Bi Debit cash 
Credit cash 

t C► Credit cash 
Credit bank 

DI Debit bank 
Credit bank 
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Assets 5 

Furniture 10 000 

Cash at bank 2 'Um 

Cash in hand 1 0(i0 

Motor vehicles 12 000 

Debtors 6 Ofin 

Premises 20 000 

13. The value of the non-current assets is 

t At 5 Q00) 
(B) 520 000 
IC) $42 000 
(120, $51 000 

14. Which of the following accounts are 
nominal' 

iA) Wages and rent 
(Bi Stock and debtors 
(C) Nlachinem and plant 
(Di Creditors and fi s !tires 

15. When a proprietor withdraws cash or other 
assets from a business. what effect does this 
have on draw ims or capital' 

IA' 

tB1 
t 

(D) 

Capital is increased 
Capital is decreased 
Drawings are decreased. 
Neither drawings nor capital is 

affected 

GO ON TO THE NEXT PAGE 



• 

- 4 - 

16. When a teal balance fails to agree the 20. Accrued revenue is classified in the 
difference is entered in the statement of financial position as 

(Ai 
(B) 
(C) 
iDi 

control account 
reserve account 
suspense account 
provision account 

(A t capital 
B current assets 
C i current liabilities 

I Di non-current assets 

17. A mi nor van was credited frmn AG Motors 21. A businessman bought a new cotnputer 
for use in a business How should this be S6 000 He paid $4 000 in cash and traded 
recorded! in his old computer. What is the entry t: 

record this transaction' 
(A t Debit motor v ehicle 

Credit bank 

B i Debit motor v an expense 
Credit bank (Ai 

Debit purchases 
Credit AG Motors 

( D i Debit motor vehicle 
Credit .AG Motors 

18. During the year. a company bought 
stationery for *3220 and used S 120 worth of 
it What e Npe nd iture for stationery that 
would be posted to the income statement! 

i a i S340 
IBI S220 
tCi S120 

Sie:ei 

I% The total credit of the bank column of a 
three-column cash book is greater than the 
total debit. The MOST likeiv reason fur 
this ;nation is that 

A 1 there was an overdraft 
I B transactions w etc omitted from the 

debit side 
some figures were overstated on 

the credit side 
ID: the incorrect transactions were 

entered on the credit side 

01 23q0 I 0, .I.CSEC 2022 

(Bi 

Debit 
S 

Credit 
S 

Debit old computer 
Debit cash 
Credit new computer 

2 000 
4 000 

• 1)1)1) 

Debit new computer 4 III 4 I 

Debit cash 2 olio 
Credit old computer 6 000 

Debit old computer ri 00)) 
Debit cash 4 ilia) 
Credit new computer 2 mil 

Debit new computer o 000 
Credit old Lomputer 2 000 
Credit cash 4 000 

GO ON TO THE NEXT PAGE 
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Item 22 refers to the following summary 
of receipts and pay ments for the month of 
March for an NIA.. 

'4: 

Subscriptions received 3.:u 

Rem pan! ri

Purchase of games and etiti ltiipnient I 54

Postage of circulars 2i, 

Proceeds from book sale 25i, 

22. VOIR: h ofthe following amounts is the cash 
balance at 31 March' 

tAt
IB 

iCi 
iDi 

SIM) 
S28t1 
S320 
Sn20 

23. Which of the following documents 
acknowledges a loan to a companv at a 
fixed rate of interest•• 

IA u Debenture 
IB t • Licence 

FiveriCt 
(D) Stock 

!4. A business receives S5000 for rent revenue 
and deposits this amount into its bank 
account. How will this transaction be 
recorded' 

IA) Debit bank 
c redit rent revenue 

Bi Debit rent revenue 
Credit rent expense 

C ) Debit cash 
Credit rent revenue 

D ) Debit rent 
Credit bank 
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$5 000 
$5 000 

$5 000 
$5 000 

$5 Ono 
$5 000 

$5 000 
S5 000 

25. Which of the following accounts BEST 
describe the final accounts of a non-trading 
organization' 

I. Receipts and payments 
1I. Income and expenditure 
III. Income statement 

I At 
iBi

C 

I and II onlv 
I and Ill only 
II and Ill only 
I. II and Ill 

26. In calculating the gross profit percentage, 
gross profit should he divided by 

(At 
IB) 
(CT 
ID, 

cost of goods sold 
net purchases 
net profit 
net sales 

27. Mahera Grocery used the 'order of 
permanence' method to prepare its state-
ment of financial position W Inch of the 
following lists is in the correct sequence. 
based on this method' 

IA, Land. building. machinery motor 
vehicle 

Building, machinery motor vehi-
cle. land 

(C) Building. motor vehicle, land. 
machinery 

!Di Land. building, motor vehicle. 
machinery 

28. Vs hie h of the following financial documents 
shows the net earnings of a business' 

'At
iBi 

tDt 

Income statement 
Appropriation account 
Statement of financial position 
Receipts and payments account 

GO ON TO THE NEXT PAGE 



It:att 29 refers to the me. table 

Period of Debt Accounts Beech able Pros ision for Bad Debts 

Ch er 3 y ears Sn 1:111, P.ofaccotmtsrecei% able 
user? tears $4 olio 2°.ofaceotintsreceivable 

Cher I dear St h u t' l'.of accounts recei cable 

29. 64 hai is the TOTAL pr•-•%!!•1• -•n tor ,loubtfill debts? 

I Al S180 
B S.340 

ICI S40ii 
ID, S500 

30. Anasset purchased for SI 00i is depreciated 32. Which of the follow inu entries should be 
at the rate of I ,1",. per annum using the made to create an allowance for doubtful 
reducing balance method. What is the book debts account' 
value of the asset at the beginning of the 
third sear' 

IA, 
(Bi
IC, 
(Di 

S 800 
S till) 
$ outi 
$1 ( 00 

31. A public limited company issued a 
prospectus offering the shares described in 
the following table for sale at par %alue 

Typc o Nharr No. of Units Par\ alum 

Ordinary 200 Alt) *32 

5" u preference li1000 S' 

rue issue was (nib. subscribed. How much 
capital did the company mice' 

(Au $ 40 000 
(B, S. 43 000 
(C) S400 000 
(Di S450 000 

01239010. J,CSEC 202 

(A; Debit profit and loss 
Credit pros ;mom for doubtful 
debts 

(B, Debit pros ision for doubtful debts 
Credit profit and loss 

IC) Debit profit and loss 
Credit had debts 

(Di Debit had debts 
Credit pros ision for doubtful debt,: 

GU ON To THE NEXT P.A6E 
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Item 33 refers to the folly-ming, account 

k pp ropriation account 

S 

Tavatiim reserve 11) 000 Balance tv, $04 

Preliminary expenses 250 Net profit 36 i uh 
Transfer to general reserve 4 000 
Preference share dividend 1 200 
Ordinary share dividend n I)

33 ‘.,‘ hat conclusion could be drawn from the appropnat ion aceoitnt all, 

I The company is engaged in profitable enterprise 
11 The company is not doing too well. 

III. More dividends can be given to the ordivrar shareholders 

A t !only 
I 81 II onl.v 
IC) land III only 
(Di II and III only 

34. The ow ner of a business does not keep 
proper accounting records but she knows 
her capital on 1 January. was S-11 0O0 and 
Sxi ON on 31 December She withdrew 
Si i.:10i1 in inventory donne the year 

M4 hat is her profit for the year? 

I A r $ 5 000 
I B► 5 46 000 
tCI 51_5000 
DI 5126000 

o1230C I UJ.CSEC 2022 

Item 35 refers to the following informal on 
provided by a business 

item S 
Total unpresented cheques I2o 
Lodgment not entered on bank 
statement 

1 51) 

Balance per cash book 5o0 

35. What Is the balance per bank statement? 

IA; S120 
IBI S150 

5340 
D, $531) 

3t : Tu THE NEXT PAGE 
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36. The working capital of A. Young and Sons 
is $15 500 and current assets is $16 500 
What is the total current liabilities' 

S I 000 
'Bo S15 500 
(Ct S16 500 
iDi 532 000 

37. NIrs A Ile n m% ested $20 and Mrs Brow n 
and Mr Cable invested $5000 each into the 
same business. The loss sustained during 
the year was SI 1)114) The partnership 
atreernent is silent on the item of losses. 
althouth profits arc to be split in the ratio 
2.2:1 in favour of Allen. Brown and Cable 
respectively. 

How much of the loss must be borne by Mr 
Cable' 

Ai $140 
OBI S~X00 
iCt $300 
(Do $4011 

Item 38 refers to the follow mg information. 

S 

Intentory at I Janata) 2020 I 500 

Purchases during the month I 200 

Cost of goods sold I 4W) 

38. What is the inventory at the end of 

S 300 
(81 S 500 
t:'! S 700 
41.1) S1300 

39. A company declares a dividend of 15"c 
W hat is the value of the dividend warrant 
sent to the shareholder who owns 1500 SI 
ordinary sharW 

(A) $ I oil 
(Bt S 
(C) SI 50n 
(Di SI 51',

40. Rose contributed $7 000 in cash and a motor vehicle worth S3 000 to a partnership, Rose's 
coninburton to the partnership would he recorded in the Journal as 

IA) 

'B. 

(C) 

Di 

Debit 
S 

Credit 
S 

Cash 
Rose .; capital 

1 , , ,It)t) 
I t; IMO 

Rose's capital 7 000 
Cash 7 11th, 

Cash 7 000 
Motor vehiLle 3 000 
Rose's capital hi oi,i 

Rose's capital I : ! 04, It

Motor vehicle 3 ,:on 
Cash 7 ',Ms u 

GU UN To THE NEXT PAGE 
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41. on 2 March 2017. L Lan bought goods 44. In preparing its final accounts. a business 
worth 5630 00 on credit He receised a omitted to include returns inwards. $.4 high 
30 o trade discount on this amount The of the items will be affected In 
invoice also stated 2° 20 day s_ net 30 day s this omission" 

HOW much would L. Lan pay for the goods 
if he pans on 8 March 2017" I Net sales 

IL Net purchases 
III. Gross profit. loss 'Ai $505 00 

$5"s 88 
Sot I. II) 

913i) II() 

Item 42 refers to the following balances 
extracted from Mrs Martin's ledger 

S 

Opening ins-entory 7 000 

Parchases 4 000 

,,.ilex I 10 000 

Sundry expenses 1 100 

Closinc inventory 3 400 

12. What was the cost of goods sold by 
Mrs Martin' 

A 0- 52 400 
B 52 600 

So 400 
Dt 57 600 

(A 1 and it Lints 
(B, land 111 only 
(C) 11 and III onl!. 
(Di 1 II and Ill 

45. Which of the follow Inc items on a statement 
of financial position would differ MOST in 
presentation v. hen companng the hooks of 
a company and the books of a sole trader' 

A ► Capital 

(Bi Current assets 

(C. ) Curren( liabilities 
Di Non-current assets 

46. An article is subject to a 20 trade 
discount Its list price is 561k) V hat is its 
sale price' 

,A, S121) 
(St 5480 
IC, 5580 
(Di $720 

N. A photocops ing machine sallied at 55 000 47. How does an increase in had debts affect 
is depreciated at I0°n using the straight line a sole trader's financial statements" 
method. V. hat is its b..ok salue after TWO 
'ears' ( A ► Decreases the cross profit 

I Bi Increases the gross profit 
+, C) Decreases the net profit 
(Di Increases the net profit 

A I $4 000 
(B1 540x) 

54 500 
Di S4 480 

1 123001 0,3-CSEC 2022 
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4s. And Williams is a per. cashier If he has 
a float of $200 and spends $180. how much 
should he be reimbursed at the end of the 
penod" 

(Ai S 20 
Ilit $180 
(C) Shat 
D $380 

Item 49 refers to the following list of 
balances 

Account S 
Cash at hank and in hand 5 000 

Trade receivables 2 400 

Inventory in hand -I 600 

Accrued expenses 700 

Trade pay abler 4 815) 

49. From the information 311..‘ e. the working 
capital amount is 

50. 

Item 50 refers to the informato ,n t..r Iessie 
Ltd 

Account S 

Prime costs 20 000 

Factory overheads 15 000 

Opening work in progress 5 000 

Closing work in progress 3 0410 

Opening Stock of finished eo, 41: I 000 

Closing stock of finished goo), 2 000 

What ts the cost of production for Jessie 
Ltd" 

(A t $33 00(i 
rai $3ti onn 
(C) $37 000 
(Di 538 001) 

Item 51 refers to the following intOrmati.-4) 

(A) $ 5000 
Bank Account 

S 6 500 Balance b d 20000 Purchases 15 0i4i 

IC) S 7 200 
(Di $113(11) Sales 000 Balance c d ' 

51. What is the closing balance of the bank 
account's' 

(Ai 5200O 
(RI S3 000 
iCi $50(X) 
Di $7 000 

52. if revenue expenditure is overstated, which 
of the following items will be affected' 

rA: Sales 
Surplus 

(C) Inventory 
(Di Working capital 

GO ON TO THE NEXT PAGE 
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53. The total of the return outwards journal is transterred tv the 

tat debit side of the purchases account 
; B credit side of the purchases account 
C i debit side of the return outwards account 

0D I credit side of the return outwards 3eC..Uht 

I tent 74 refers to the follov,iner information 

J. Barnes Manufacturing Account for the Period Ended 31 December 201" 

S 

In% entor) of ram. materials I January 2017 
Purchases of ra‘‘ matenals donne year 

$t)1) 

4 50') 
5 304, 

Less closing inventoty of raw 

materials 31 December 2017 1 400 

Product's e wages 

Fuel and power 
Liihncanis 

Rent and rates 
Insurance 

3 000 
I mu) 

of') 

IG0 

200 

Balance carried forward 1-1 RIM 

t, S00 6 800 

1. What is the cost of the raw materials consumed'' 

(A) S 800 
;B) SI 200 
(C) $390I) 
ID) 5.) 5')0 

012390loilCSEC 21122 
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I t.Aii 55 refers to the following information 58. The following information relates to a 
pm atel: managed charm. k.D Ltd_ 

Opening capital 53 000 

Drawings S 500 

Net loss SI 500 

55. What is the closing capital of KD Ltd? 

(A) 51 Ouu 
(B) $2 000 
(Cl $4 000 
(DI $5 000 

56. A Portap bought inventory for 5500 on 
credit. In which book of prime entry will 
this be recorded' 

(A t Cash book 
► B ) Sales ioumal 
C ► General journal 
Di Purchases journal 

57. Karen and Garth. partners in a hustness. 
share profits and losses in the ratio 2 I . 
What is their respect: e share sf the business 
makes a net profit of $3 001)' 

► A ► Karen S2 400 Garth $ I 200 
Es'i Karen SI 800 Garth SI 8(10 

iC) Karen 51 200 . Garth 52 400 
Di Karen SI 200 : Garth S 1 200 

01239010.TCSEC 2022 

S
Opening bank balance 3 001) 
1 Januar), ai2 I 

Operating expenses I 000 
Receipts from barbecue 5 000 
Receipts from donations 1000 
Receipts horn garage sale 3 000 

What is the charity's closing hank balance 
at the end of the year' 

(A) S 40(N) 
SI I 000 

i 512 04n1 
(Di SI3 000 

Item 54 refers to the followine list of 
balances. 

S 

Vynrk m prok..:Tec.; I Januar:. I 601. 

V.ork in progress 31 December I 700 

Cost of materials used 3 000 

Indirect expenses 3 200 

Factor. wages 5 000 

59. Usine the list of balances above. what is 
the cost of eoods produced? 

IA) S 8 000 
iBi 8 700 

S I I 100 
(Di 5 11 200 

GU ON TO THE NEXT PAGE 
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69. In, error Has purchased from M Smith twn credit for S2400 hut posted to N. Smith s account 
file item would he corrected in the juumal as follom,s 

IA ► Debit M. Smith 
Credit Purchases 

8 Debit NI Smith 
Credit N Smith 

Debit Purchases 
Credit M Smith 

LI Debit N Smith 
Credit M Smith 

52 11111 
52 401) 

$2 400 
52 t00 

$2 -10.1 
52 40') 

52 -WO 
$2 400 

END OF TEST 

IF 1 O1' FINISH BEFORE TIME IS CALLED. CHECKI OUR woRk ON THIS TEST. 
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