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ECONOMICS

READ THE FOLLOWING INSTRUCTIONS CAREFULLY.

This tesi con

In addition to this test booklet, you should have an answer sheel,

tlem in this iest has four sug

Ttern you are about to answer, decide which cholce 15 best.

Ornyoura

:
the same letter as the answer you hav

TEWET

sheet, find the numbar which comresponds to v

T A
(A)  the econom {A) (B )
S

(B) the environment
ey human behaviour
(D) production and consumption

{C) has been sh

The best arps this 1tem 13 “human beha

e i SR i
FOU L 0 YOLuT 138

When you are told lo bezin, whly and as car

you cannot apsywer an ilem, g0 on o iz pext one. Youmay retum o the cnuited

score will be the ratal number of cormect an
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Which of

i

the following is the MAJOR
problem facing all economies?

(&) Allocating scarce resources among
competing nsers

{B). Achieving an equal disiribution of
meoms

(Cy  Preventing the depletion of natural
TBSOUICes

() Achieving a fair distribution of

wealth

An‘economy’is BESTdescribed asasystem

where

(A suppliers produce allthe zoods and

:-;enrices neaded by the consumers
used by manutacturers
to pmdm:e goods and maximize

(Cy all the 50(\11’5, and services used by
citizens of a country are provided
by the government

resources areused o plOdU
andservices tomeetthe
wanis of society

& poods
cedsand

(=5

Sita and Peter are planning to buy 2 new
Which of the i'nTlov'imT tactors
should MOT alfect the conple’s decisi

Their joint monthly income
(B) The possibility of a job promotion
for Peter
{(C) * The high cost of renting their cur-
rent home
(D} The acquisition of a new home by

Sita’s bast friend

Astudenthasadaily allowance of $20 with

which he can ouruha e chicken and chips
oraburger, but NOT both. 1t he purchases
the chicken and chips, the opporiunity cost
of his decision will be

(&) the burger he gave up
(B) the satisfaction he gets from burgers
) the price of the chicken and chips

(D) the satisfaction he zets from the
chicken and chips

Afree good’is BEST described as a good

(A} that is given away by a retailer in
promote the sale of another good

{13) which gives no satisfaction to con-
sumers

) which has an infintte elasticily of
supply

() whose opportuaity cost is zero

Which of the folle

product?

{A) Bauxite
{B} Banana

&) Furmiture

(N Petrolewn

GO ONTO THE NEXT PAGE
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ltem 7 refers to the diagram below which
shows the proddction possibility curve for
an economy that produces hananas (X and
oranges {(Y).

Oranges a{“

B

|
“&’1.\
v

Bananas

I X 15 the amount of benanas produced,

I :
whet is the greatest amount of oranges that
can be produced?

(A) OY

(B) ahe
() oY
{D) O,

"Hich

»— Shirts

Alwhal pointin the diagram are resources
underemployed?

»

{A) 325
(B X
() X
{D) 2

9. .-‘.1-('1‘L\;d{’émw{hL.'f!.‘i o

curve can be caused by an

(A),

(B)
(<)

(D) improvement in technology
10 Lnemp‘o

in technolog
and re-hidng

()

&

Price

i
;*
IP

increase in woges
INCTEase in prices
increase i imports

structural unemplovment
cyclical unemplicyment

frictional upemployment
seasonal noemployment

the grunting ofthe

supply w }‘-I nereas
supply wi .jefn.:si
dfm'um 111 d%rt ase

price will increake
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Item 12 refers to the table balow which
pravides information on three similar goods,
#, Y and Z. Consumiers buy more of Good
7 because of its lower price.

Price ($)

X 10

Which of the following factors will cause
consumers ta buy less of Good 27

{A)Y  An increase in the
Good 2

supply of

(B) Animpoesition of a 100 per cent tax
on Good Z
(G) The -'\iacami-m of a 100 per cent

v on Good 7
:"alqe'-nent of Good Zasan
ssiomal good

v

1IpT

in 4o attempt to increase the efficiency of
its staff. management assign

to each wa

cer. This (s an 2xample of

fat T

(B} it :Luctz

e spectalisa UOII

2 entreprenecurial ability

In a corumercial bank:
ars NOT paid to

(A) shareholders of the bank
iB) bark tellers and supervisors
investment managers of the bank

meiniznance workersemployed by
the hank

ot
[

i6.

py

]

b

Which of the following is an advantage of
a market economy?

{A)
(B)
()
(D}

There is eqnality of income.

Itprovides an incentive to produce.

itreduces polluticn and congestion.

Price control mez
fected.

sures can be ef-

Prices of goods in market sconor
fluchuate while prices of goods in planned
econornies tend fo be fixed. The MOST
likely reason for this difference is that, in
the market sconomy,

ia
HEs

oy
&

profils are lower

i

producers are never effiy

13 2Nt

(C) buyers and sellers determine prices

() there are higher uremployment
level

Which of the mllowing are NOT 20

ered  Tactors of produc

in the banxie
industy? :

.:[.4-

Companies nse hauxite

mines are locatad

[BIC:

ved to work o the

CRRIS R D

CAITE oul mnng opert

Sam and Su staried a catering businsss.
Thpvorgumeﬁdﬂ} facto

pooled thei !

the goode an

Is ofpm.ﬂ whionand

Investors
Monagers
(I Entreyp

TENEUTS
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Yhichofthe fellowing la NGT anexample - Which of the following fr“am:as is
of a factor s)FprLTc'.:ucucm in o commercial characteristic of perf{scl competition?.
bank?

"'1

“reedoin of entry and exit

(A)

(A)  The bulldiag (B} - Seliing of hompgeneous products
(B) The bank’s vault 116, Many buyers and one aelier
(&) Shareholders of the bank () Krnowledge of market conditions
{D) Special savings accounts for stu-
dents
14, According to econornic theory, second-hand

cigarelte smoke 1s an example of a
Many developing countries have changed

fromermmand econamies to market-based (&) merit good
¢economies in order to increase . (B private pood

(C).  positive externality
(A subsidies {D) nepative externality
(B elficiency

Price coniral

2 U
b o

Which of the following s MOST likely to
oceur if there 15 an inerease i the demand
{or cameras?

)
S

ta
&3}

govermment confrol

Aneconomy inwhich ALL oftheresources

ownied by thestate can (A) The price of cameras will fall.
5)) The price of cameras will nise.
(<) The suoulv of came
{4 free econoimy (8} Thy nd sup ]' of cameras
(B) mixed sconomy
{6 capitalist economy
() command voomomy

1 which of the 1'(\.}Er»“'

ceal :
notatoes (00 ky)

L

i _ 1 4 700 100 !

(A5 Farmers pass on increased cost o 3 =00 700 ’

. COTSUTDETS, T 12 350 350 w:

(B) Farmers® profit margins increase 2s : T3 00 : ;"‘ﬂ:) i
price increases ; =

=

i 100 i 700 i
£y Fammersare willing to producs more - o

as price increases
armiers are willing to increase 20, What is the equitibrium prics
supply as demand increases.

P
o) o
[ o
W A
T R o

.
Soro
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27 Anincrease i the price of flour is MOST Itern 31 refers to the following diagrams
iikely o be followed by an immediate I I3, 111 and IV
(A) rize in the quentity demanded for P ? 13
bread ‘\\
{B)  fallinthe quantity supplied of lour \
(Cy  rissinthequantity supplied of flour & oy { Y
. (L) nse in the quantity demanded for | \
flour SN | v D
0 Q 0 Q
I I
28. Which of the following will NOT occur
when there is market failure? P P 5
{A) A decline in social welfare B))
{B} An increase In poverty throughout ! \-\
the economy By i
&) Increasing levelsofunemploviment 7 S |
amrmg skilled and unskilled la- D i :
: hou : It Q 0 g. G
i) A dcquq* amountsefall goodsand
services for consurners
31 Which dingram above indicates that demand
is perfectly elastic?
25, Which of the following is an example of
fixed capiial? 29 I
(B i
{A) ash &) 111
(2 Machinery (D) v
(Cy Bank bala
l"[.}'; Faw
32 Large firms achieve savings in
Tom advertising or pa L‘:w..m
3D Which of the fellowing is NOT TRUE of result Jf shich of the followi
perfect competition? of scale
£A9 Firms are price takers. _ (A Financial
(B)  Products are homogenous. (B) Technical
™ There are no barriers to entry () Marketing
(2 Firms engage in price discri (D) Manageriaj -
tion.
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Toe Brown safls Ins produce at the market
and saves his money until he has enougzh

s a wacter. Which of the following

&
L

nctons s money performing inthis cass?

(A) Store ofvalue
(B) Unit of account
(6 Medium of exchunge

(I d of deferred payment

Divisib:lity is an imperant function of
Taoney because i

{A) encourages the process of speciali-
sahion
(B) remoeves the

with barier
() enables small transactions to jake
E pla-
1stsindividuals io allocat

A T i1

(D a:

To which of the following dees the term
legal tender’ refer?
(A} Money hat has no direct backing

of gold
declares
:rpfr'(* il affered as

(L Money that governmes

it ;»:r“-*—'] only the func-
T a store of wealth

([ A Rsels hat can be converted imﬁ
ately into a known amoun

Lon

le money

-~

Which of the follswing is NOT a finaneial
Imsiltution in an ecopomy?

) Pevelopment Bank
3 Share murket
3 (_',.fc:u;t union

rade union

Whichofthe follo umﬁnancm instrurpents
Gre iSSUaﬂ b_‘f the (Gox ment?

i

{A}  Treasury bonds
(3) Corporatz bonds
[ ?ql...rv securities

Shares on the siock éxchange

-J:Jv:'o ol ILE following is referred to as the

bhan

A) The World Bank
(B The Ceniral Ban}
() A commercial bank
() Ananvestment bank

Cnez ofthe Rinctions of 2 commereial bank

18 o

{AD 1ssue notes and comna

(B}  provide loans to ihe public

i) determine the foreion exchangerate
g0y keep the accounis of government

the reserve requiremenis
ol s at

ol comunercial banks?

b Their liquid assets wi
eir ability ¢ create crad

incr case,

{0y Their Ioans to money maskets wiil
IPF‘TEE'LN
(D} Theywillatiract less deposits from

the public.

(A) importers

(B) govemments

{C) public companies
(D) insurance companies

GO ONTO THI-




Ttem 42 refcrb to the table below which 45. Which of the following

shows the rate of inflation and the average effect of retrenchr
ereentage incredse in wages aver a four- i

car period. {A)  Increased standards of 1i'~'i:‘1;_{_

B) Reduced standards of living

TTE OF o Wace {C)  Redoction in crime and viel

IxrELarion (%) | INCREASES f_"[nl_ (D) Equalityin theodishibutionafwealth

2006 5 20

%]

ina c.mmtq ?

|q..e ,T—:_

YEAR

46, \‘fi'uchof e following measures is MOST

2007 10 20

uce milation?

] 5
| 2008 10 ’ 5 s e
‘[ i i (A)  Increasmnz bank 1enr11r-n
} 4 ke {B)  Increasing iroport @
| 2009 I3 S A i
5 e Reducing direct taxation
{B)  Reducing governmentexpendiiure
42. Inwhich year wastheincrease inreal wages
GREATEST?
Ttem 47 refers to the table below which
(A3 5006 . shows manufachuning \mtp—ui_:\?, : shnrc‘g{
(B) 2007 Gross Domestic Product for four conntries
(6 210 AL B, Cand D
(D) 2009 : £
I Country | Country | COUNTRY
A B ! )
o 43 - 44 refer to the following lable qor | s ! sy
e = ; A i 4057 i RG]
which shows Government revenue and } | ;
nment expendifure {6r fourcountries, 970 | 1400 s
@_‘ B Cand . ! ! i
: e T 2% et
! Gl)‘r'@l’ﬂﬂ]{‘n‘{ 'r_"}‘-')"»'k"‘!"['lm ent :
Couniry lgvenue L Expenditure T A e DT i, A ) T S
=i LN, “" illion) | 5 (Miilion) 47 What trend s commion to A Ll
(A) 3.2 1 Sestern Sitiie gt
(B) 3.2 2P e y e
‘ (A) There was a decline
[0 2.9 i 2g : ; )
©) it e ot o Domestic Product.
(12 0 : 0 (B There was a dewnh in the sale of
mapufactured products.
e Thera was an increese
43. Which cosntry has a fiscal deficit? mentin the franu
{2} There ;
turng output 5
34 “Which country has a budgst sumplus? Domestic Product.

il NG OQETRID NEX T PAGE



48, “Which of the following is LEAST likely (o [tem 52 refers to the following information,
be used as & measure to controf inflation? which provides data on two couniries Pund

£, and two gends, X and Y.

(A) [ncrease 1 taxation
(B Reduction n governmerni expend- tzo0d .
g %5 o
fure : Country

(<) Reducton in the rate ol mlereston |
Country €) |
toans ‘\Q\

iy
e
St
et

Restrictions on lending by com-

S~ j s,
mercial banks \.\ ety
& T e
\\‘ MR
. v ™ \\
49, Some developing countries Lry to achieve O

:conomic growth with less governmental
participation. Thi-“ is MOST likely to be

achieved through increased 5T With reference to the diagrarmnabove, s
of the following is TRUE?
(A trade barriers !
(B) stats planning {A) Country P hag an absclute advan-
FCh private investmen! tage in Good ¥ oonly.
() public expendinure {1 Country P hias an absoluie adyan-
tage i Good Y and Good X
(C) Country ) has an absolute adyvan-
50. Which of the foliowing BEST explains the tzge 1n Good Y only.
term ‘tariff ? (M Country () has an absolure advan-
tape 1n Good Y and Good X,
{A) The amount of subsidies received
i by local exporters
(B The level of tax that is levied on
HBpOrts entedng o couniry
td The amount of goods that can be
irnported into a
{13} e common tax
tries on member
a reglon
31, Which of the following will resnlt in a sur-

rlus on the balance of rade of a country?

(&) Value of 1"Dpr\=13 i3 greater than the
valuz of exports.

{(B) Value of e.\'ports is greater than e

; value of imports.

(S Volume of exports is greater than
e volume of imiports

(IN Volume of imports is grealer than

the volume of exports.

GOONTO THE NEXT PAGE
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Ttems 53 - 54 refer to the following table 55, Country A 15 experienting a balance of
which illustrates the Ralance of Payments payments deficit. Which of the followi
of Caribe Island. measures should it take o reduce the de
in the short-term?

F (Gilhow)

Merchandise exports 500 (A)  Reduce the volume of exparts to
. Merchandise imports -555 other countries.
Bl ot s (B) Engage in trade with other low-cost

producers of goods.
(€) Inerease the irnportation of goods
. Imports of Services : =200 from other countries.

Export of Services 100

o . otions ds -
Balance of goods and services (D)  Ilmpose resirictions on gnods im

S5 ] ported from other countries
Net investment incoms

D

Net fransfers W
Halancelon corrent areonit 56. Which of the following 1s LIKELY {o lead
to greater intemational investment flows to
Capital inflows 100 Rl o
apifal inflow the Caribbean region?
Capital outflows =20
Balance of Capital account | (A) G]Qbalisation
i LR A
; : B) Specialisation
Cuwtentand Capital accountbalance | -59 (.ﬁ’ i s
S5Ea - i (C)  The World Bank
U o i o H y 3 1
Official Reserves e = (D) The Intemnational Mongtary Fund
‘ 3
53 The balance of trads in $.(billicn) is :
Sl Which of the Iollowing statoments BEST
{A) 35 describes globalisaiion?
-(B) =35
%) 1355 (A)  Ioternational trade of poods and
(D) 13155 services includingskilled workers
(B} Movementintechnology and finan-
cial markels worldwide
54. The capital account in § (billion) is (< The integration of financial sery-
ices, technologyand commedities.
(A) 20 markets woridwide
(B) 20 g (D)  Movementoftangible and intany:-
(c 124 : y ble goods enhanced by growih in
L = = 5 -
@) & the computer industry
38. Which of the following BEST defines the
term ‘pretectionism’?
(A) Restoction ofimports into acountry
(B) Diependency on o primary product
for export
(C) Free movemeni of goods and ser-

ng hioc

af countnes

GO ONTO THE NEXT PAGE
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Country X has a very low unemployment
rate as most of its citizens work overseas
[or 6 - & months during the year.

This type ol unemployment can be classi-
fied as :

(A) cyclical
(B)  real wage
(G seasonal
() structural

Trade liheralizdtion sheuld resultin several
penefits to consumers. Which of the fol-
lowing is NOT a benefit to consumers?

(A

(B
()

()

Prices of goods and services will
increase.

Prices of goods and services will
be reduced.

Cost of providing goods and ser-
vices will be lower,

There will be greater access to a
variety of goods and services.

IFYOU FINISH BEFORE TIME IS CALLED, CHECK YOUR WORK ON THIS TEST.



