R —

i. Which of the foilowing items is a primary
producer?
(A)  Truck
(B) Bread
Le) Bauxite
D) Clothing

2. The Government of Country P decides 1o
move resourceg from manufacturing to
Srop production. Thc'oppomlntl:y cost of
this decision js the

(A} rent for the land on which crops are
&rown
S8 profits sacned from manufacturing
(©)  wages earned by tarm workers
D)  profir eamed by farmers

- X Which of the following is NOT & way in
which governments influence the economic
decisions of businesses?

LEAYD Increasing retirement benefits
(B) - Passing minimum wage legislation
(C) Regulating the emissions of toxic

waste
(D) Identifying areas where businesses
should be locatsd
01216010/MI/CSEC 2022

Sugar

» following diagram
n 4 refers to the follow o
I_ff:“?li' -&Ir:g;-a’l'a ‘;ht'{'ﬂ"‘mﬁ 1Hn ;“OF}-;}IT!!‘::C
WA 3 o : i ohls o
frontier for an economy that is ':‘d’l’i s
producing bauxite and sugar in diffs

combinations.

Bauxite
Point X on the diagram above represents

(A)  economic growth

(B} unempioyed resources

(C)  an efficient combination
(DY an unattainable combination

An ‘economy’ is BEST described as

(A)  asystem where suppliers produce
all the goods ang SETvices needed
by Consumers -

B)  the ugj lization of resources hy
manufacturers i produce goods
and maximize profits |

ST ihe utifization of resources to

Produce goods and services tg

D) . System Whereby al} the goods

and services yseq by citizens of
A country are provided by the
n
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(A

@

(D

(A)
®

&

Country
b ﬂuﬂt:"m on the forces of demand
and

reforred t0 &3

X allows the foreign exchange
Wdac rate of its domestic

Ts pE A wATHANZE THIE 75

Fxad
pegged ¥
floating
managed

Economic choices ar¢ made because

people’s needs exceed their wants -

people may not have E?Qe money to
conduct business

fEIOWICLS ATE WwRniThed and
peopie's wants are limited

{PF) resources are scarce while people’s

wants are uniimited

[ “Resources, both human and phyvsical, are

requized to produce gouds.”
The statement above MOST acourately
describes
(A}  productivity g
(B)  enireprencurship
Gactars of piaduction
(D factors of productivity

.  Which of the foifowing pairs of activities
in a country falls under the tertiary sector?

AT
(®)
©
@)

Banking and tourism
Tourism and agriculture
Banking and construction
Manufacturing and fishing

16,

i12.

Which of the following 15
factor of production?

(AY "l'w.e!sw‘tﬁ e smemmun\.
(B)  Annual review of employee

mance

a reward 1o 4

EE¥I) Profits declared by 2 company 11

its annual report

(D) The managerial skills ©

f the

managers of a business

Items 1L and 12 refer to the following table

which shows the cost of production for a

small business,

? Quantity of Bread I Total Cost

(loaves) $

{ 0 200

! 2 250

4 300

6 360

8 400

19 410

The fixed cost of production is

sy $ 0
By S350
ey $200
(D)  $410

Tive marginai cost of production between

2 and 4 loaves of bread is

@ 3
(B) $ 50
(© 5100
(DY $530

perfor-/

<o

GO ONTO THE NEXT PAGE



14.

o

|15,

advantage of a planned economic
AD & 3
sysiem is that

consumers have a wider variety of

goods _ ¢
warkers are more motivated and
diligent _ _
firms have a greater incentive to be
efficient ’
D) there is usually a more equitable
distribution of wealth

(A
(B}

(€)

item 14 refers to the following table
which shows government spending as a
percentage of gross domestic product for
four countries, W, X, Y and Z.

oy, | i
W 47
X | 89
Y 3 50

[ 2 il 3

The economic system of Country X is
MOST likely

(AT oixed

(B} planned

(C subsistence
(D} free market

When Bargain Supermarket increased the
brice of tissue by 65%, tissue sales fell by
115%, Therefore, the price elasticity of

demand for Bargain’s tissue is.
AP elastic |
B} inelasic -
Eg] perfectly elastic o6
, :

nelastic O

16.

17.

4

lterm 16 refers to the fo!

Howi :
sharis e varkes Gon y.h;:r:g::iwmth
Price | Quantity Quantity |
3 Demanded Supplied I
1
1 300 50
2 400 100
1 200 200
2 100 250

Which of the following statements 1s trye9

W There is na shortags of walden

¢
f

apples at 34,

;M There is a shortage of 150 golden
apples at §5.

There is a sarpius of 300 2olden
apples at $2.

( There is a surplus of 450 golden
apples at $1.

All things being equal, an increase in the

supply of & good will resylt in

(A)  an increase in both price and
quantity traded

a decrease in both price and
quantity traded

an increase in price and & decrease
in quantity traded

8 decrease in price and an increase
In quantity traded

(B)

L —



20.

19

refers w the following diagram 21.
whieh represents monopoty firm.

mc MCoand MR

‘Miusedr bdow tho
ATC ATL, cusol

prae Y.

Which of the following statements BEST
describes what the diagram is illustrating?

The firm is making losses. -

The firm is making normal profits.

The firm is making excess profits.

The firm is making Zero economic
profit.

The income elasticity of demand for cars
is 5. If a recession causes a decrease of
20% in ncomes, then the quantity of cars

demanded is likely o
4% 20=100
<) ¢ 2 1

merease by 100% =¥ 2
decrease by 25% {2 S G
decrease by 100% —

LAy
B)
©

D)

‘ncrease by 25%

The supply curve will shift o the left i

(A)
(B)
(&3]
(D)

incomes fall

costs of production rise
costs of production fall
technology is introduced

9121601 0My/CSEC 2022

A normal supply curve for farm produce
will slope upwards from left to right if
farmers

(A) pass on increased costs to customers
B, are willing 1o produce more as price
increases
(C) increase their profit margins as
price increases
(D) are willing to increase supply as

demand increas=s

Mir Phillip had wiended to buyd0 pens at
$8. When the price rose to $10'he decided
to buy only 40 pens. His elasticity of

demand for pens 1s SO -4 6 E_,m
(A 0.00 '_'_'__‘l__"“_ﬂoa = "23,6 L
(B) 040 50 2 X oo
aap 030 -2, T
D) 130 N 250,
o 0.8

The relationship between price and quantity
demanded of a normal good is described as

{A) direct
(B)  ashift
«C)" inverse
(D}  non-existent
GO ON TO THE NEXT PAGE
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24.

2S.

[tem 24 refers to the following table which
aives the short-nun swbeduies o three farre,
X, Y and Z, which comprise an industry.

r Price
[ 2

[ Firm X | Firm ¥ | Firm Z |
100 e -
150 50 -
g ) T

el b LA
=2
2

230

50 | 100

Which of the following price—quantity
combinations would occur on the short-run
supply schedule of the industry?

(A S2 and M0 umits
(B) ' S3 and 350 units
© 54 and 650 units
(D)  $5and 1150 units

Govermnmients often put measures in place
to contye] monopolies becenne monopoties

(A set fair prices

(B) = restrict supply

(C)  ean normal profit

(D)  promote consumer sovereignty

The price elasticity of supply refers to the
responsiveness of the quantity supplied to
a change in

(A} Income

(B)  demand
TUCY ) price of the good

(D) prices of substitutes

0121601 0/MI/CSEC 2022

27.

18.

29.

30.

ltemn 27 refers to the followi g informaic,
wimen refees o a manufacturing o e

OMpany.
Total fixed cost  $10 000
Total cost $50 000
Output 100 units SO aoo
The average variable cost is L‘O o0
(A) § 100 :
By 5 400 D ooO— 00
(C)  $1000
Dy 34000
Edweation s a
(A)  merit good because it is desirable

for the economy

(B)  public good because it is desirabje
for the cconomy

(C) merit good because it is non-

{D)  public good because it is nop-
diminishable and non-excludable

Which of the following is LEAST likely to

occur when there is market faiture?

(A) The production of goods and
services creates benefits for third
parties. .

(B)  An increase in poverty throughout

| the economy.
(€  Anadequate amount of goods and
services for consumers.

(D)  An increase in the level of unem-
ployment among skilled and
unskilied labour.

A pure public good can be described as

(A)  excludable

(8) pon-rival

(C)  diminishable

(D}  compiementary
GO OR TO THE NEXT PAGE
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(Aj

which of the following set of characteristics
Jescribes developing countries?

' High GDF per capita, tow popula-
iion growth, high unemployment
High GDIP per capita, high popula.
tion growth, high unempil ovVinent
Low GDP per capita, low popula-
tion growth, low unempioymeny
Low GDP per capita, hagh popula.
fion EI’C‘WI‘ h.lgh ununplomm

A)
(R}

©

The ability to mrn an asset into cash,
without loss or delay, is known as

& Tiquidicy
®) duraniiity
(€)  potability
(D)  divisibikity

The central bank has requested an increase
in the reserve requirements of commercial
bariks. Whet woult b the offeil vn the

operations of commercial banks?
A%  Their liquid assets will be reduced.

(B)  Their ability to create credit wili
increase.

(€} Their loans to money markets will
RRARRSR.

(D)  They will attract iess deposits from
the public.

The MAIN objective of a credit union isto

provide scholaxships to sudents
encourage thrift among its members
provide credit to government

agencies

provide investment funds for
companies

A

35.

37.

38.

The term ‘money supply’ refers to the
@

total stock of MoneY in an economy
at any moment

(B) total asset base of the institutions
. it the financia) sector

()  amount of muney traded in the

i foreign ¢xchange market

total amount of gold, silver and
other precious metals in reserve

The central bank can reduce the level of
the money supply by

L selfing treasury bilis

. offering certificates of deposits
m.

increasing the reserve requirement
{A) Fonly
{B) land!lonly
(C)  1land I only
W@y Lladin

In seeking to stabilize the sconomy of
a Caribbean territory, the role of the

government shonld be o

(A) increase its taxes, borrow more and
forecast revenues

By eneourage saticd woourers o siay
within the territory

review its policies on taxation,
borrowing and axpenditure

import more consumer goods to
satisfy the needs of the people

¥ i inflow of
Country S has obl.amef! an in
§300 000 000 in foreign divect investment.
In which section of the Pahmaufpnymenu
of Country S would this be

(A) Visible m\dﬂ

&) levisioie wads

(C) Balance of trade
@@y  Copia account

GO ON TO THE NEXT PAGE
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19 I'he term ‘recession’ refers to a period of

(A) increased economic activity

rary ec ‘ Ine
temporary eConomic dec
({g; gradual increase in the GDP of a

counliy _ -
(D) national economic prosperity in a
' country

40. Which of the following is an example of
frictional unemployment?

(A) Ben is a seasonal worker in the
tourism industry.

(B)  Ralphis currently attending college
fuil-time and sells fruits while on
campus.

(C)  Laora resides at the local penal
nstitution afier being convicted
for selling drugs.

Maria lost her job two months
ago and is currently registered
with the national anemployment
bureau.

by

licm 41 refers to the following table which
shows the rate of inflarion and the average
percentage increase in wages over a four-
year period.

I Rateof | Wage
{ Year Inflation Increase
(%) (%)
t 2014 5 20
HEE 10 \ 20
2016 10 5
2017 15 5

Inwhich year was the increase in real wages
the GREATEST?

@ 2014
By 2015
(Cy 2016
O 2017

w4 B B I EME e =

42,

&),

w

Item 42 refers to the following inhm"a!ion
for Country M

Components S
Consumer consumption 800
Government spending | 300
Gross investment %
Exparts of goods <
Imports of goods i &
Incomes coming into the country | 4o ]
Incomes goimg out of the country 0 |

The gross domestic product (Gppy ¢,
Country M is _-;
160 t 300k 1004
(A) 800
B) 940 1239
(C) 1200
@ 1230

e 83 refers 10 the foflowing ecomomic
measures,

L Reducing bank rates
I Increasing interest rates
HL.  Decreasing money supply

Whith of the measures whove can be osed
to reduce inflation?

(A)  land I only
(B)  land Il only
1T and III only

®) LNandll



Leim 44 refers to the fo.‘lowing diagram

(A}
(B)
(9]
(1)}

— e ——— e

44 The diagram above illustrates the

cash flow

national income
balance of payments
circuiar flow of income

5, Coonxry B, Ve ‘valance of payments is
reflecting a deficit. This could be remedied

by
L
I
L
(B)

(C)
Qy

decreasing imports and increasing

Py

increasing imports and decreasing
TRPOTES

increasing the expatriate quota for
local employers

I only

I only

fand I only
il S5 omly

W

i

| “e00nmesec 202

1tem 46 refers o the following information
on the production of corn and beans in two
countries, Smallvilie and Bigwille.

Quantity Quantity
of Corn of Beans
Covoniry § st can e | thul can be
~ Produced Preduced
("000 tonnes) ; (060 tonaes)
Smallville 40 10
Bigvilte 20 SO

&.  Which of tne following starements is true?

- . 15 ,( Bigville has the absolute advantage

2.5 ®

in producing com.

Bigyille has the comparative

advantage in producing com.

]’x,{ Smallville has the absolute

advarnage m prodocing beans.

@) Smallville has the comparative

advantage in producing corn.

GO ON TO THE NEXT PAGE



47, Which of the following is referred to as the
banker’'s bawok?

{A) The World Bank
(Bj The central bank
(C) A commercial bank
(D) An investment bank

48.  An example of a fransfer that is recorded
in the balance of payments is

(A} amatemity benefit received from
the local government agency

@) anunemployment benefit received
by citizens in their country from
their govermnment

(C)  a subsidy for a local firm to
encourage increased production
for the export market

(D)  a donation of relief supplies
by a foreign government to a
country following the passage
of a hurricane

49. The terms of trade of Country X is 150,

This is considered to be )
Normally whew b (s
?*:::m‘ over b ik (s
inadequate
fvodrable Qmunh\.@

(Dll unfavourable

50.  Which of the following market featurcs is
NOT a characteristic of perfect competi-
tion?

(A)  Freedom of entry and exit
B)> Many buyers and one seller

(C)  Knowledge of market conditions

(D)  Selling of homogeneous products

51.

52.

54,

everal advantages
r countries. Which
indicate such

an gamn s
ith othe
ng phrases

Countries €
from trading W
Di" thu fﬂ”o“ﬂ

advantages’

f More affordatie items
I I‘ Specialization in pmfducnond
lll' Easier access to foreign gooas

‘A [ and 11 only
{B)) 1 and 111 only
() HandlIl! only
@p LI and {11

Which of the following eccoqnts is NOT
included in the balance O payments

account?
{A) . Asgef accourtt

(B)  Capital account
(C) Current acgount
(D)  Official financing account

Most Caribbean economies are character-
ized by

(A a budget surplus

ﬁB ,  high nationai debr _
(C)  low popuiation growth
D) strang economic growth

The restriction of international trade
through tariffs, embargoes, quotas and

mhang? coatrols is referred to as
(A-) globalizarion
@BY  protectionism

€)  abilateral agreement

D) structural adjustment



55

which of the following institutions deals
with balance of pavments support?

W orid Bank

A) ' |
E Bi world Trade Orgauization
' fnternational Monetary Fund

g) ¥ Caribbean Developinent Bank
-/

|mport sunstitution 15 a development

strategy aimed at

4y increasing the number of imports

:?f inereasing the number of exports

(C)  repiacing local goods with better
' quality imports

(D replacing imports with locally

produced goods

01216010MI/CSEC 2022

Price |

ltem 7 refers to the following scenario.

The WTO has agreed to the implementation
of a tariff on a specific good coming into
Country A. The diagram below illustrates
the impact of the tariff.

-5

.

Price + tariff
Worid peice /}“ R
Aot i
0 Q Q Q Q Quantty

§7.

The quantity of imports before the tariff is
represented by

Ay Q-G

(B) Q: 56 02
(€ Q,-9Q,

Which of the following is NOT a benefit
of econotnic integration?

Higher cost of living

increased productivity

(€) improved competitiveness of
products

(D) Mutual benefits among member

cormtries

GO ON TO THENEXT PAGE
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Which of the following occurrences is 60. Oneimportant objective of ¢

. ARICOM .
NOT 2 benehit of trade liveralization 10 o OM i
o
consumers? (A) :moumg; the economic develop_
: S : ods and ment of its members
A) A decline in the prices Of 8¢ i standards
s services £ goods e Hﬂg:uﬂ; :lwﬁnmallest couor:rl:: 0g of
P i : ices Ol B tesi
®) A:n;ncﬁe‘: the pei Caribbean community e
(C)  Greateraccessto# Vanely of goods (©  provide strategic guidange y,
: and services di m:so?;;ium luia naacia)
o st of providing . b
o A mufuor; z:e t:: ;:s o (D)  coordinate and provide continuoys
goods an economic support for countries
that are not part of the Caribbeay
community
END OF TEST

IFYOU FINISH BEFORE TIME 1S CALLED, CHECK YOUR WORK ON THIS TEST.






