1 ¢A) | White Ltd

TuvE Do(T

_2 -

Which of the following rewards accruesto - 5.

the factor of production called ‘capital’?

(A)  Rent
(B)  Profit
© Wage

(D)  Interest-

An ‘economy’ is BEST described asa
system where

(A) suppliers produce all the goodsand - 6.

: services needed by the consumers
(B)  resources are used by manufactur-
ers to produce goods and maxi-
mize profits -
(C) - allthe goods and services used by
citizens of a country are provided
“by the government

(D) resources are used.to produce

- . goods and services to meet the .
- needs and wants of society

Which of the following companles operates.

“in the pnmary sector?

Description/Activity |
Flour processing
(B) | Red Ltd Tomato cultivation
(C) | Yellow Ltd | Private taxi services

(D) | Green Ltd | Herbal medicine
' A production

' Company

Astudenthasa daily allowance of $20 with

which he can purchase chicken and chips -~
or a burger, but NOT both. Ifhe purchases

_ the chicken and chips, the opportunity cost
- of his decision will be

(A) - the burger he gave up

(B)  the.satisfaction he gets from
burgers

© the price of the chicken and chips

(D) the satisfaction he gets from the
chicken and chips .
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(D) “qua et Sociod

o

~ Year 2 (BB)

 that

C—:\CONOMA_ZZS | . CS EC

“ABC Ltd purchases raw-cotton and '
produces fabric.: XYZ Ltd buys fabric ™
-from ABC Ltd and makes T-shirts which it
markets dlrectly to clothing stores. BOTH
firms engage 1n conomic activity in the

A ;primaiY' sector
(B).  secondary sector
(C)  ftertiary sector

(B)  The income from'the _]Ob | o
(C) ~* The ircome fax he now" pay‘s T

Item 7 refers t
which illustrates the production p0551b111ty
frontier for an economy in Year 1 (AA) and

Capital" e

goods . . .
A

‘Consumer
f ?f;‘-‘goods

From the diagram above it can be deduced_ '

®)
®)

©
o -

GO ON TO THE NEXT PAGE
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A country faces the following production
ombinationS' )

X = production with unemployed resources
Y = unattainable production combination
Z = efficient production combination

Which of the following production V

possibility curves (PPC) correctly illustrates
the mformatlon above?

A - Capltal

_goods ﬁ .

X 4

o Consumer
o . goods
“(B)  Capital -~
- -goods’ﬂ
X e
rrcC
0. S Consumer
o L ' goods
© vCopitol e
.. ‘goods '
. o
PPC
~ Consumer
goods
(D)  Capital
goods
' oY
PPC
-Consumer
goods -

10.

11.

12.

'v(D) _ 1rnprovement in technolo ey

c .

An outward shiftina production: p0531b111ty i o
curve can be caused by an

(A) - increase in-wages:.
(B) - increase in prices::
(C) . increase in.imports

Ttem 10 10 refers to the followmg table which

' shows umts of Iabour and total output.

Units of ffabour Total Output
6 .. 372
7 | 4ss
8 | 4%

9. ‘ j 5300

produoes th 2 ‘,__IGHEST average product _

of labour” o

#) 6

® 7

© 8
® 9

,,,,,,,,

the efﬁc1ency of labou:r'f

(A) Firm’s prciﬁtab1hjry 3
(B)  Worker motivation-.

(C)  Level of technology . |

(D)  Education and-training o

Economic ‘choices_ are made because sue=s

3

(A) """’peopli s necds exceed their wants -

B) resources are un11m1ted and
people’s-wants are limited

© resources.are scarce while people’s
wants are unlimited

(D)  people may not always have the

money to conduct busmess

GO ON TQ,THE NEXT PAGE




13.  In an attempt to increase the efficiency of

its staff, management assigns specific tasks
" to each worker. This is an example of

(A)  progress

(B) - productivity

© specialization

(D) - entrepreneurial ab111ty

14. In a commercial bank, wages and salaries .

are NOT pald to .

~_ (A)  shareholders of the bank
- (B)  bank tellers and supervisors

.~ (C)  investment managers of the bank
(D)  maintenance workers employed by

T thebank

15.  Ome exémple Qf a"’good’bié B

" (A)  abottle of soda water -

- (B) .. loan approved by a bank -
-(C)  extralesson at a school

(D)  beauty makeover at a spa

16.  Prices of goods in market economies
" fluctuate while prices of goods in planned
~ economies tend to be fixed. The MOST
: hkely reason for this difference is that in
the market economy,

' _(A) profits are lower
(B) - producers are never efficient
(C) - buyersand sellers determine prices
(D) there are higher unemployment
levels

01216010/F 26

17.

" 18.

19.

:4D) < freemarket..c . . -‘

- ofa factor of product1on in a-commercig}-

Item 17 refers’to the" follb'w'iﬁg'gf'a"ti)lé""
which shows -government spending-as‘a -

- percentage of Gross Domestic Product’ for

four oountnes W X Y and Z.

: Coﬁ;ttries ‘ Government Spendmg
e _as_ra Percentage of GDP
W 47
X - &9 L
Z 3

MOST hkely

(A)  ixed N
(B) planned = - -
(C)  subsistence - - -

. T a7 i .
HY e T

In Country Nj, fthe-:_;govcmant p;e_yides h

- essential goods ,such:as; water, -electricity
" and housing for-its -citizens.-

_H-,owe_;ver,
other goods are provided by private
companies. To which economic system

does Country N MOST hkely belong? PR

(A) :
(B) Planned _
(C) _Traditional _.........
(D)  Free market

Whlch of the followmg is NOT an: examp
bank? o iTeis

(A) - The building
B) The bank’s vault

© Shareholders of the bank
D) Special savings accounts for

students

_ GO ON TO THE NEXT PAGE




20.

22,

O

W

A government reduces tax on carrots. This 23.

causes the price of carrots to fall by 50%.
Demand then rises by 50%. The price
elasticity of demand for carrots in this case
is '

@ 0
(B) 0.4
© 1
25 o - 24,

Item 21 refers to the followmg table which V
shows the price of a product, the quantity
demanded (QD) and quantlty supphed

,(QS)

b

[Price T os
1"($). | (Units) | (Units)-
10 8- 20
8| 12 | 16
6 | 14 14.
4 | 16 12
2 | 29 8
v »At which of the followmg pnces are there
shortages 1n the market" e
- $2 and $4 o
(B) $4 and $6
(C)  $6and $8
(D) $8and $10
The term ‘money.supply’ refef_s to-‘the ‘

ecqnomy

totel stock of money i
at any ‘moment

(B)  amount of money traded in the
foreign exchange market

(C) . total asset base of the institutions
in the financial sector -

(D) total amount of gold, silver and

other precious metals in reserve

C01216010/F 02

.

-“Which of the following: features is NOT a

: charactenstw of pelfect compet1t10n‘7

'Freedom of enny and ex1t

(A)
- (B) ::Selling of homogeneous p10ducts
"(C)  Many buyers and one seller

-(D)

@)

Knowledge of market conditions

'Whlch of the “following is usually a-

consequence of W1despread retrenchment

‘ina country‘7

RedU.CthIl m Crume late

(B) < Equality i income: dIstrlbdtlon 1
(C) - - ‘Increased standard of living
(D)  Afall in the standard of living

26.

A pure pubhe good can be descrlbed as -
T (A dlmmlshable : )
({B) —zeroupf med :
(G excludable ~
(D) rivalrous -
~Jtem 26 ref.ers‘-to-. the--fbllo_wing:-t_ '_
rice of |~ Market ™ |~ —Market_
Potatoes : | Supply
(%) ‘| - (000 kg)
4 100
8 200
12° 350
16 - 530 :
‘20 - - - 700 - iy e
' What is the ethbnum price? . TR

(A)
®B)
(S
®)

GO ON TO THE NEXT PAGE




27.

28,

29,

- 30.

‘Globalization’ may be M OST accuratelyr
~defined as

: (A),, movement. of technolo.gy and -

: financial markets worldwide - -

B) integration of financial services,

- technology and commodity
markets worldwide

(C)  international trade of goods and V
- - _services including skilled workers
- (D) . movement of tangible and

intangible goods among countries

Which of the following is TRUE about
ﬁnancial markets and institutions?

A) " .,They prov1de Insurance protectlon :

to speculators.

: (B) - ' They place emphémé on consumer

-education. -

(©) They are free from government :

- interference.

- (D) They channe] funds from those who

have saved to those who WlSh to
borrow :

- Which ofthe following financial métrumenis :
. areissued by the Central Bank on behalf of N
the government? .

(A)  Treasurybills
®B) Corporate bonds

(C)  Equity securities - .
(D)  Shares on the stock exchange

F or anythmg to serve as money, it must

(A) be limited in supply ,

(B)  have limited demand
(®)] be backed by law -

(D)  be acceptable by banks as depo'sit

 01216010/F G1°

31

32.

- 33,

34.

35,

~ Which of the following items is considered

(D)

100_% of

: D) . Standard of deferred payment

(D) . Institute of M

(A)  retained earning;
®3) . secuntles”
(C) deposits™

as ‘legal tender”?
@
(B)
©

A fractional re_g‘i"
where banks h

®) | loans .,
Joe Brown sells h1
(A)  Store of V_e_tlﬁé

(B) * Unit of account -
(C)  Medium of exchange

| The organization responsible for the

regulation and _control. of the financial
sector Is the

(A) Treasﬁfy

(B) Central Bank HuS e

(C)  Board of Currency Control
Ty Affairs

Wthh of the followmg is.a. ct on of the

commer01a1 bank‘7

A) ﬁPrinting currencies -
(B)  Accepting deposits

© Fixing import quotas

(D) Fixing currency exchange rates

"GO ON TO THE NEXT PAGE
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- 36. Which of the following is NOT a financial
mstitution in an economy?

(A)  Development bank
(B)  Commercial bank
(C)  Creditunion

(D)  Trade union

37. The government of Country M has been
~accumulating a fiscal deficit for the past
three years without any surpluses. This is

known as Country M’s
(A) . foreign surplus.
(B) ~ interest rate-
"~ (C) - nationaldebt- -
(D) . national budget

' fItem 38 refers to the followmg diagram
- 'which shows the sunple cucular flow of
.'1ncome for an economy

" Firms

y W

Y

y

| Households

38, The nominal flow labelled Y refers to

investment

(A) ,

(B) factor incomes

(C) - savings .

(D) factors of productlon

01216010/F

39.

40.

41.

A)

Item 39 1efels to the followmg economie "
- measures. .

I Deoleasmg money:supply
IL Increasmg interest rates -

| . Reducmg the bank rate -

Which of the above can be used to reduce
;:1nﬂat10n‘7 .

®)
©
()

= I'and II only
. Jland III only -

" productivity

B) entrepreneurship ‘
(C) . factors of product1on
D)

factors of productn ity

 Which of the followmg is NOT a serv1ce‘7 -

' (A) Educatlon

~(B) | Healthcare .

(O Halrdressmg R
(D) Motorcycle

... .GO ON TO THE NEXT PAGE




4.

43,

44,

(D) . create conflict between employers ‘

Ttem 42 refers to the folloWing table which -

shows the rate of inflation and the average
percentage incréase in wages over a four- .

year period.
Year Rate of Wage
Inflation | Increases (%)

_ , (%) _ '

2006 5 20
2007 10 20
2008 10 - . 5

2009 - 15 5

In whlch year was the 1 increase in real wages

» GREATEST‘7
o ,(A) 2006
;_:(B):;‘ .2007,?:,’..?? |

"._'Whlch of the followmg is NOT a charac- _
teristic of Caribbean countrles‘7

A H1gh debt burden

(B) - High levels of unemployment
 (C) Low level of capital formation -
(D) Major producers of manufactured

goods -

The role of trade unions in the economy is
to '

. (A) - .establish aminimum'ivage rate

" (B)  increase the wage rate of

... .cmployees
" negotiate wages on":'behalf of
~workers T

" and employees

45,

46.

47

48.

- 49.

- ©)

(D)

The MAIN advantage ofquotasas. it A8

compared to tarrffs is-that’ quotas

(A) s.are: less expensrve to admrnrster

' (B)_- _have the strong support of

economlsts .
(C) ! areeasierto getpassed mParhanent
(D) : remove uncertainty about the
o ,quantlty of 1mports T T

'Whlch of the: folr Wrng isa posrtrve effect

- of the ‘bram drain” phenomenon for the
country of orrgrn? .

. (A) SourceOf r}errrittanees; '
(B). Sustained growth -

(C). ./Guaranteed development

of more talent

, Whrch ofthe followmg is aDISAVANTAGE R
of mternatronal trade‘7 .

(A) ;'.Economres of scale

B, - Improved international 1elatrons a

(C) Increased: consumer: choice and :
variety o o
(D) - Strff compet1t1on for-local lndustry .

‘Which of the following bodies tries to-

get,nations to end preferential trade

;arrangementsr withother NAIONS T oo vty o

, (A)j European Union (EU)

(B)
©

A computer is: purchased from the US at Aot
price of US$500.:; If the exchange rate is
givenas TT$10= - US$1.00, the price of the

computer will be -

(A TT$3 050

(B)  TT$3 150
(C)  TT$5000
(D)  TT$5 630

" GO ON TO THE NEXTPAGE




50. Which of the following BEST explams the
term ‘tariff*?

53,

A) The“'amount of subsidies received =

by local exporters -

(B) The level of tax that is levied on-

. imports entering a country -
© The amount of goods that can be
imported into a country

(D) The common tax levied by countries -
 on member countnes w1th1n a

reglon

51. | theh of the following will contribute
‘ to a surplus on the balance of trade of a
T coun‘cry‘7 C

(A) Value of imports is greater than the
.7 " value of exports.
(B) - Value of exports is greater than the
. valueof imports. - ‘

(C)  Volume of exports is greater than
7 the volume of imports.

(D) Volume of imports is greater than
' ~ the volume of exports.

s :Whichvof the following is NOT a function
- of the International Monetary Fund?

(A) Overseeing payments and exchange

- rates between countries -
B) Promoting the financial stability of

. countries
© Assisting countries w1th balance of
' - payment difficulties
(D) - Settling trade disputes between
V countries

D121A010/F

54,

8

55,

“56.

- ;The res’f'rl

(B) Engage intrade with other o

--The Central Bank ealls for an increase in: =

the reserve-requirements of commercial
banks. How will this affect the operatlons
of commercial banks‘7 oo ansdias roooivad

(A) “Their liquid assets wﬂlbe reducedrs o
(B) Thelr ablhty to; create Cledlt wi
“increase..

©) Thelr loans to money markets w111 v
| Tiincreases v s v s
(D) ' hey will attractless deposxts from
~ the public:=

(A)
®B) -
©)

~ Country A is experxencn "balance of
payments deficit. - Which “of ‘the foliowing
measures would it normally take to reduce
* the deﬁ01t in the short—term’) TR

(A) | Reduce the volurne of expofcs ‘to
~other: countnes Geirmd onhanen

producers -of goods::

(") " Increase the: meortatlon of goods

, . from:other:countrieSuy vwiu: Guisiws v
(D) Impose restrlctwns 01 goods

" Which of the following is MOST likely

to lead to greater international investment
flows to the Caribbean region?. '

(A)  Globalization
(B) Specialization -
(C)  Trade unionism
(D) Currency fluctuation

GO ON TO THE NEXT PAGE
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57. Which of the following are ways of 59, - One example of an _‘,entreprenel_u" is .o
‘ calculating national income? '

A) asl shop owner

I Tncome inetﬁod I 7 (B) a store.-worker, ..
1I. ~ Elasticity method ‘ ©. _ya bank: manager
I Output method ' _ (D) an alrlme emplovee

v ‘ Expendlture method

A I and I only 60.  Tradeliberalization should result in several
(B)  UandIIonly S benefits to consumers,; Which of the -
(C) L IIandIV only ' , ' followmg isNOT a beneﬁ 0 ‘consumers’7 ’
(D) I 10 and IV only L I
o o . (&) Prlces of goo s and services will
DR L . increase.
. 58. The term ‘e-commerce’ refers to _ - s(B) Prices,of goods.s and serv1ces will -
P Cn : decline.

(C) .:Cost of; providing goods and -
v services-will. hedawer. f

o . ETeAter. access to.a-.

~variety of goods.:

(A)  ecotourism
(B) - export] business
- (C) " electronic business - (D)
- (D) economies of scale - - :

END OF TEST

IF YOU FIN’IS'YH BEFORE TIME IS CALLED, CHECK YOUR WORKONTHISTEST v TT R 1

01216010/F ...~ »




